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Investment Themes for 2020: Risk Velocity
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Risk Velocity

A growing disconnect between

the price of assets and the expectation
of the underlying economy fuels the
potential for risks to be realised more
rapidly than in previous cycles.

Seema Shah
Chief Strategist
Principal Global Investors




Investment Themes for 2020: Risk Velocity
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Chart 7. ETF trading climbs when markets are volatile

3 60
Bond market .
sell-off Partial US
government
2.5 shutdown 50

US economic

e L g Al b _
- Dl WA | 1”

01/01/2014 05/16/2015 09/27/2016 02/09/2018 06/24/2019

=== ETF Turnover — VX

Normally ETFs account for 25% of US EQ trading volume, but it leaps to 40% on days of volatile markets

6 Principal Global Investors: Investing in an era of heightened risk velocity, Data as of 30 Sep 2019



Investment Themes for 2020: Technology
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Brand Values in Billions $

Rank  Brand Brand Value ($B) 1-¥r Value Change Industry

#1 Apple §205.5 +12% Technology

#2 Google $167.7 +27% Technology

#3 Microsoft §125.3 +20% Technology

#4 Amazon 897.0 +37% Technology - G
N DAL (7

#3 Facebook $88.9 -G6% Technology $28. g

6 Coca-Cola §59.2 +3% Beverages @ 9

$1 67.7B i |

#7 Samsung $53.1 +11% Technology : ’

#£8 Disney §52.2 +10% Leisure

#9 Toyota 446 +(% Automotive ..

#10 MeDonald's $438 +6% Restaurants

Here’s a look at how industries break down more generally on the list:

Industry # of Brands Brand Value ($B)
Technology 20 $957.6
Financial Services 13 $198.1
Automotive 1 $208.9
Consumer Goods 10 $123.8
Retail 8 $133.0 e ln:n",‘] 01H O A3 GSETE TS et Vakitin

aceal Civesfed
Luxury ] $124.1 W Finoocia Saovicar

, T Hoory Ecvipeect I alioe

Beverages 4 $49.3

howmuch ™

Technology now dominates the list of the 100 most valuable brands in 2019

Principal Global Investors: Investing in an era of heightened risk velocity, Data as of 30 Sep 2019
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Investment Themes for 2020: ESG
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350 - Sustainable Investing Assets (USS Trillion)

Proportion of ESG Strategies
30.0

Positive Negative
Engagement - - Screening
8% CAGR ) 15% CAGR

25.0

m Australia/NZ
20.0

m Canada
15.0 Japan

mUS
10.0 M Europe

5.0 ESG

Integration
30% CAGR

0.0
2016 2018

Integrating Environment, Social, and Governance, into investment decision making is becoming mainstream

Source: GSIA: 2018 Global Sustainable Investment Review, Data as of 30 Sep 2019



Investment Themes for 2020: Asia Rising
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History of World GDP (PPP = Purchasing Power Parity)

The rest
France
Italy
UK
Germany
mUs
W Japan
M India

H China

1 1000 1500 1600 1700 1820 1900 1913 2009 2018 2024F

China and India are gaining back their shares of the World's GDP

9 Source: Angus Maddison and IMF, Data as of 30 Sep 2019



Investment Themes for 2020: Asia Rising
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Total installed robots by country, 2016-22020 (f)

Strong growth in China’s R&D spending

45 Korea
UsD58bn
40
Japan
usp1aapn  YS
35 —  Taiwan _ —UsDs06bn -
uUsD1ebn
a
s 30 — —
5 hi
R 25 —C ina (2017) -Germany — r
E‘q JSD265bn UsD97bn
£
§ 20 —
&
2 a
€ 1> @y China (2007) oK
UUSD49bn SD4sbn
1.0
India (2015)
0.5 —UsD13bn
0.0 0 200 400 600 800 1,000
0 20,000 40,000 60,000 (units in *000)
GDP Per Capita, USD m China Japan mUS
Source: OECD, WIPS, Morgan Stanley Research estimates. Data as of 2016 unless otherwise specified
Note: Bubble size shows R&D spending amount Source: International Federation of Robotics, September 2017

China is spending more for R&D. It is expected to have more robots installed than Japan and US combined.

10 Source: UBS China A Opportunity Fund Presentation, Data as of 31 Dec 2019
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Macroeconomic Outlook
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Source: IMF World Economic Outlook, Data as of 13 Jan 2020
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Macroeconomic Outlook: US Presidential Election 2020
Sanders NU Warren ﬁulalmUa@mmmﬁamémuuqﬂim &% Biden NU Buttigieg %W ININRIENAIININAI

P S
[

S 79| e 70 outies 7

Tax on assets held by the No, but adjust taxes on
wealthiest Americans? capital gains
Raising federal corporate tax rate Yes, return to 35% Yes, return to 35% Yes, somewhere Yes, return to 35%
above the current 21%? between 21% and 35%
Breaking up big tech companies? Yes Yes Open to it — strengthen antitrust enforcement
Is the FED Fund Rate too high? Yes FED should be independent
Key Dates in the Run-up to Election Day 9 FEEERTEEE 363 26.9% 10
= 3 February: lowa caucuses - begins 5 months of voting for the Democratic candidates | 'j& F—— 338 251 10
across the US b

= 3 March: Super Tuesday - primaries and caucuses held in more than 12 states | 3 Elizabeth Warren 246 183 4
= 13-16 July: Democratic National Convention - where presidential nominee is confirmed | ‘g Joseph R. Biden Jr. 210 156 0
= 3 November: Election day

| Q Amy Klobuchar 170 126 0

13 Source: The Washington Post and BBC https://www.washingtonpost.com/graphics/politics/policy-2020/ , Data as of 5 Feb 2020 Others 20 15 o
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Macroeconomic Outlook: Coronavirus Qutbreak
fﬁ’]%’?l‘bl; New Cases #an Hubei LI uan%‘u L%&la(ﬂﬂ\'i LLﬁ@GIﬁLﬁWﬁWN’W]iﬂ’]? Travel Ban 'Lim]:Vl@TNa

New cases Hubsi New cases Ex Hubei China ~ New cases Ex China
2500 81752
]

200 5
2103 0 s mm
n
2000 fet #2-23 Jan: Quaraniing gig
600 mesaures in Wuhan/Hubei % 24
450
1500 (2T R—C 500 - 20 18 18
1032 an s 5, 15
1000 840 W bird 15 12 © 12
20 154 e
500 193371 3
180 5 3
77 72 105 gg 105 100 ag 62 2
4 17 59 77 7210589 0 0o o 'oo!
0

EEEFEEEEEEREERRLLE EEEVEEEEFEREFEEEES RLEEEES

Total Daily
Reported Cov Other Global % cases in | change in
cases Asla ROW cases [Countries| Deaths
Thu,Jan 23, 2020 6 1 581 7 17
FriJan 24, 2020 10 1 846 8 25
St Jan 25, 2020 13 9 1,314 12 a1
Sun Jan 26, 2020 16 10 1,405 12 54
Mon Jan 27, 2020 26 13 2,818 12 81 A [ ~ A
Toe Jon 28, 2020 30 15 | ass1 | 16 106 LDBINAINUNNIINICARANTE LD
Wed Jan 29, 2020 40 19 6,055 16 132 . o r o2 e =
ThuJan 30,2020 s | 1 |7os | 16 | 160 | 24% [RS8S%)IN0se INUIBNAALTDLINNTININIDAAA
Fridan 31, 2020 40 19 8,307 16 212 U
SatFed 01, 2020 88 49 12,027 25 259
Sun Febd 02, 2020 94 54 14,642 25 305
Mon Feb 03, 2020 96 59 17,498 25 362

Source: Various medio outlets and reports

14  Source: Credit Suisse, Data as of 4 Feb 2020
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Market Outlook
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Major Asset Class Returns (% p.a.)

28.0

21.0

16.0 16.0
14.0
8.0 8.0
———— R 7.0
i ] 6.0 i ]
43 43 | ) b | : ) S
[ | 1 1 3.2 [ | |
| | i 1 | | ! 1
| | i 1 | | ! 1
| | i 1 | : ! 1
BlE o = |
Thai EQ Global EQ EM Asia EQ PRINCIPAL iPROP

mPast5Y ®mPast1Y mForecast Next 5Y Risk (Standard Deviation)

Source: Bloomberg and Principal Asset Management, Data as of 31 Dec 2019



Market Outlook: Global Equity

nammhaﬂnmﬂiﬁmamuLmuﬁmﬂ lag/le Alpha 'ﬁ'amnﬂﬁamaa;jﬁ]”@m'riﬂammmzmnmiﬁw Currency Hedging

Performance of Foreign Investment Funds (FIFs) in 2019

40.0
29.92 26.67
300 25.28 22.92 24.85 ]
A 19.04 21.02
20.0 16.77
14.98 12.89
14.76 12.86 10.18
10.0 9.90
0.0 I
APDI GSCEQ GREITs GPS CHEQ GOPP JEQ GEF
H Port H BM

Morganstariey  tromericer  SNIETES

FIFs » Positive Alpha from 2 parts

* From currency hedging (85 - 90% hedging ratio when THB strengthened 8% YTD)
* From master funds
(Note: PRINCIPAL GEF is a passive fund. It invests in MSCI World ETF and is fully hedged)

16 Source: Principal Asset Management and Bloomberg, data as of 31 Dec 2019



Market Outlook: Global Equity
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P/E % Time Cheaper

MSCI Asia ex JP

16.3 92%
14.6 58%
MSCI USA , | | 11.9 64%
18.7 99% ' 11.5 62%

MSCI Brazil
18.6 68%
13.4 82% 14.8 20%

MSCI Thailand

12.8 31%

Source: Principal Global Investors Market Perspectives by Binay Chandgothia, Data as of 31 Dec 2019
17 % Time Cheaper than current, using valuation composite of P/E + P/B Composite start date is 2003



Market Outlook: Global and Asia-Pacific REITs
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Global REIT income profile
Global REIT dividend yields vs. 10 year sovereignyields

6%

5.0%
5% 4.7%
4.4%
0,
4% 4.0% 3.9% 3.9%
3.4% 3.4%
39 2.9%
(]
2.3%
Oy
2% 1.5%
1% 1.3%
0% 0.0%
o
* *
*
-1%
£ < -z = il ar = & = [~ o Y b
& &5 T 5 il ) ] .{3 3 & > & o &
T & S 2 5 v v & N & &
& ~ < _29 [ & & 3 S
5 & Z 7
I
M Dividend Yield + Sovereign Yield

18  Source: Principal Global Real Estate Securities Presentation, data as of 30 Jun 2019



Market Outlook: Global and Asia-Pacific REITs

luszoeah nanauuNuYa9 REITs JaurBH BT a i ue luszazen a:ﬁwqﬁmmmﬁ”wmsamu‘lu Physical Assets

> Exhibit 2: REITs behave like private real estate, not stocks, over the long term

Over time the correlations of REITs rise with direct real estate and fall with equities

90%
80%
70%

60%
50%
40%
30%
20%
10%

0%

Correlationwith returns of
public equity REITS

3 mo Tyr 3yr Syr 8yr 10yr
Investment horizon

@ Core Private Real Estate (NPI Index) @ Public equities

Source: Analysis of data from FTSE NAREIT Equity REITs Index, NPI Index and S&P 500 Index from 1/1/1990 - 3/31/2019. Private equity returns lagged 4
quarters relative to public to adjust for return measurement lag in private equity funds.

19  Source: PGl: Why REITs, why Principal?, data as of 30 Jun 2019



Market Outlook: Thai Fixed Income

Bond Yield agluszausngalusay 5 I wiunayns Tactical Trading WisLaszszn?

Bond yields are at 5-year lows Outlook for 2020
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20 Source: ThaiBMA and Bloomberg, Data as of 19 Dec 2019



Principal Core Fixed Income Fund (PRINCIPAL iFIXED)

Morningstar . 5-Year
Inception
Principal Core Fixed Income Fund o o o o o o
vy * kK kk  0.52% 2.06% 3.41% 2.40% 2.36% 3.54% 8/43
BM: GovBond 1-3Y 50% + MTMCorpBBBup 50% 0.82% 2.16% 3.67% 2.83% 2.90% n/a
Morningstar Ratings™
Top5 Holdings % Invest i
nasmu PRINCIPAL iFIXED-C
1. Wustassgunadssinndanasnidoudsiuanidwie: ILB217A 8.99 1#5um3dadudy Momingstar Rating 517
2. WustasigunaiantIuInaduglasanis: LB226A 8.09
3. WusUAITwIANIULKIUszIne ne: BOT219A 4.99
4. viusiarsgunaemIuImnaiuglasams: LB24DB 4.32
5. AHTLUAITWANIUAILIEINA INg: BOT20NA 3.64

neiauiEnIamInaausaaLisud U I M
91N Morningstar Thailand T 2018 uaz 2019

Source: Principal Asset Management, Data as of 31 Dec 2019

“1§uFanasnm CIMB-Principal Core Fixed Income Fund n1stuauudenasyuiinaiudl 10 Jun 2019
**Benchmark: GovBond 1-3Yrs Index 50.00% + MTMCorpBBBup 1-3Yrs Index 50.00%
**Inception: 7 Dec 2012 ***Morningstar Rating and AIMC Ranking as of 31 Dec 2019
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Investment Themes for 2020: Asia Rising
AR uRININTEIaanIREd 2% 391@SUNANIZNUIIN Trade War s lupnuzNvius A Shares d Valuation daudnign

China 2018 GDP breakdown vs. Export by market

Net exports are 2% of GDP
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Source: UBS AM, Factset, as of 28 May 2019

Source: CCB Principal Asset Management, Data as of 30 Nov 2019
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Investment Themes for 2020: Asia Rising
1911 EPS Growth 989 Emerging Markets Asia ’i]:a%ljﬁ 10-12% N#13U@1A8 China, India, Indonesia

EPS Growth (Local Currency)  3M chg in EPS est (%) P/E(x) Trailing P/B
2019 2020 2019 2020 2019 2020 Current 5Y Avg
Australia -2.5 3.5 -4.6 -5.2 17.8 17.2 2.1 19
China 4.8 11.8 2.4 0.5 13.8 12.3 18 1.7
Hong Kong 6.8 5.2 -0.1 -2.8 15.5 14.7 13 13
India 3.7 22,5 -2.7 0.3 234 19.1 2.9 3.1
Indonesia 0.2 10.7 -1.4 -2.0 17.0 15.4 2.6 2.9
Japan -10.8 5.5 -3.6 -2.6 15.4 14.6 13 13
Korea -34.9 29.9 -4.8 -1.2 14.9 115 1.0 1.0
Malaysia -6.7 6.0 -1.1 -1.0 17.0 16.1 16 1.7
Philippines 13.2 5.3 6.4 0.1 15.0 14.3 21 2.5
Singapore -0.1 1.4 -1.1 -2.1 13.1 12.9 13 1.2
Taiwan -6.0 129 2.2 4.2 18.4 16.3 21 1.8
Thailand -14.3 9.6 -4.3 -5.2 171 15.6 2.0 2.1
Asia ex Japan -1.4 13.9 2.5 2.2 15.5 13.6 16 15
Asia Pacex JP -6.6 124 2.0 1.8 15.9 14.1 17 16

24  Source: Principal Asset Management, Data as of 31 Dec 2019
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Principal Asia Pacific Dynamic Income Equity Fund (PRINCIPAL APDI)
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Source: Principal Asset Management and www.morningstarthailand.com *Morningstar Rating and AIMC Ranking Data as of 31 Dec 2019
"“lﬁu'fmnamu CIMB-Principal Asia Pacific Dynamic Income Equity Fund mﬁlﬂaﬂwﬂﬂnamuﬁuafuﬁ 10 Jun 2019
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Principal Asia Pacific Dynamic Income Equity Fund (PRINCIPAL APDI)
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Principal Asia Pacific Equity Lead Managers Primary Research

Christopher Leow, CFA
ClO, Asia-Pacific Equity Westpac Banking ($WBC.AU) - upgradle to BUY ( ;

i i e e Min 3 Reply 7 Reply All = Forward ser
Principal Asset Management (S) [ Rk ovmm

. r(:\ﬂ ™ CI0 e me@notes bloamberg.net
BA, U of Western Australia ’

. Patrick Chang (24) Dear all
25 years experience

Crristopher Lezw (24)

Ta recap, we were hesitant to buy banks cven though the yield was attractive due to legislative uncertainty,

ASEAN Equities Reglonal Equities With the unexpected elections outcame, the tail risks for the banking sector in Australia has been removed: na removel of negative gezring
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Principal Asia Pacific Dynamic Income Equity Fund (PRINCIPAL APDI)

. Past Performance**
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Principal China Equity Fund (PRINCIPAL CHEQ)
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30 Source: UBS China A Opportunity Fund Presentation, Data as of 31 Dec 2019




31

Principal China Equity Fund (PRINCIPAL CHEQ)
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Education:

* Bachelor’s degree in Business Administration, International Program
(BBA), Second Class Honor, Thammasat University

* Chartered Financial Analyst

Current Positions:
* Fund Manager, Principal Asset Management Co., Ltd.
* CFA Lecturer at FS Academy (ERC Thailand)
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Responsible
Investment

=:PRI

Voluntary and aspirational set of investment principles that offer a menu of

possible actions for incorporating ESG issues into investment practice.

SIGNATORY DIRECTORY

Principal Asset Management (SEA)

0000

Signed the Principles: 03 December 2019

= Signatory category: Investment Manager
» HQ: Malaysia
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ESG integration

FMV Framework

ESG Overlay

Existing FMW framework
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Fundamentals, Momentum & Valuations (FMV)
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Stock selection : FMV framework

TQM CORP PCL

6-mth Avg Daily Value Traded (min)

Action and Valuation: | recommend BUY with TP20 of 50THB/share

Fundamental (40%) Valuation (40%) |

Price
™

Capital Upside (%)

42.75
50.20

Momentum (20%)

Ticker

Sector

Shares (min)
Mkt Cap (LC min)

Potential upside: 1) there are 3 M&A deals under negotiation. 2) TQM targeted to launch insurance stores in Aug 2019 and plan to cross-sell life insurance.

TQM TB EQUITY
Insurance

300
12,825

Background: TOM is the leader in car insurance broker with broad experience of more than 20 years in the business. The revenue composed of 60% of commission income and 40% of service income.
Focusing on commission revenue, 94% were from Non-life insurance focusing on auto and the others are non-life insurance.

Key Investment theme: 1) solid revenue and earnings 2) high GPM 3) | projected earnings 2019-2020 at THB523 nm and THB628 mn which increase +29% YoY and +20% YoY (+25% CAGR in 2019F-2020F) 4) |
estimated dividend of 1.4 THB in 2019 (Yield 3.4%) which translated to payout 80% 5) Thereis no interest bearing debt and TQM has excess cash from IPO (THB1.7 bn). Thus, | expected further M&A deals in
near term and the future growth would support by organic and inorganic growth.

20Q19F Earnings forecast: | forecasted 2Q19F earnings of THB 114mn (+20% Yo and +7% QoQ). The revenue was expected to grow +15% YoY and +4% QoQ driven by incremental of sales persons in previous
quarter. GPM would recover to 47.5% in 2Q119F from 46.0% in 1Q19 by economies of scale. SG&A to sales was projected to increase slightly to 29% due to employee benefit.

Source : Principal Asset Management

e I
: | 1-year Forward I
B Model -year Forward - F

Industry usiness < J Corporate i S-year Trailing * £ Share Price = war_ ol Relative Value 1-year Risk Reward | Net score 1

Structure BEITETSTIET Governance Average ROE ing; Catalysts i ’ vs Historical |Forward PEG Analysis |
Track Record 1 8 Revision Peers vs average 1
Mean | I
Weight 10% 10% 10% 10% 10% 10% 10% 10% 10% 10% 100% I
Score (1to 5) 4 3 4 4 3 5 2 2 3 5 "
Weighted score 0.4 03 0.4 0.4 0.3 0.5 0.2 0.2 0.3 0.5 3.5 "
———— -l

FM Score vscore
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Stock selection : FMV framework

QM TB THB | 73.75 -2.32% P B73.75/74.00B 5800 x 2100
M At 16:39 Vol 1,296,343 0 76.00B H 76.50B L 73.50B Val 97.06M

TQM TB Equity 95) 96) 97)

02/01/2015]=]-[01/31/2020]= [Last Px Local CCY |[~| (O Mov Avgs.# (] Key Events

1D [ 3D | 1M [ eM [ YTD [ 2¥ | 5Y [ Max |paity v [[| | |[ ~[[ Table | | «] &% Chart Content [
| cMTQM Corp PCL - Last Price 73.75 |-« --xeovevmeeaioaiiniiiiian. SRR O B U P .................................................... . +80
I T High on 01/23/20 77.00 : : : : !

-~ Average 41.58 : 3 i : ¢

L Low on 01/03/19 22.50 ! 4 ]

Source : Bloomberg
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ATh

2018 Recap

2019 plan

Stock Updates

JMT NETWORK SERVICES PCL

Debt collection business
Maintain portfolio at least 20,000mn (around the same size of 2018).
Target 30% growth in revenue by improving collection efficiency

Debt acquisition business
Target to acquire distressed debt with budget 4,500mn in 2019
Fully Amortized revenue will significantly increase since 2019 onwards
Target to achieve cash collection more than 3,000mn in 2019
Insurance business

Revenue target 300mn in 2019. Focus on net margin

Strong cash collection - cash collection reached 2,399mn (+30% yoy)
Debt acquisition portfolio reached 145,557mn at the end of 2018

GPM from debt acquisition and collection business improved from 59% to 62% in 4018 as a result of higher margin from secured loan portion
SG&A torevenue dropped to 14.9% from 16% in 3Q18 despite recruiting more staffs. At year end, JMT has 3,000 staffs.

6-mth Avg Daily Value Traded (min)

Price
TP
Capital Upside (%)

Stock selection : FMV framework

13.70
17.60

Ticker

Sector

Shares (min)
Mkt Cap {LC min)

Diversify portfolio towards less loss ratio such as non-motor insurance by target 70% motor insurance with less loss ratio and 30% non-motor insurance

JMT TB EQUITY
Financial services

888
12,165

Fundamental (40%) Momentum (20%) Valuation (40%) ! |
==== 1-year Forward |
Business Model I I . 1-year Forward ) 1-year Forward ) :
Industry | Corporate I S-year Trailing ¥ Share Price ) Relative Value 1-year Risk Reward [INet score ||
& Management Earnings Premium over ) ) )
Structure | Governance | Average ROE . Catalysts vs Historical  |Forward PEG Analysis || |
Track Record Revision Peers vs average
Mean | |
Weight 10% 10% ] 10% 1 10% 10% 10% 10% 10% 10% 10% 100% ||
Score (1t05) 4 3 I 5 | 3 3 5 2 4 5 5
Weighted score 0.4 0.3 ] 0.5 ] 0.3 0.3 0.5 0.2 0.4 0.5 0.5 3.9
———— ——

Source : Principal Asset Management

FM Score

V Score




Stock selection :

FMV framework

JMT TB THB | 21.90 +0.92% )\—w_w- non B21.90 /22.00B 12300 x 116k
__. M At 16:39 Vol 3,069,449 0 22.00B H 22.20B L 21.70B Val 67.57M
JMT TB Equity 95) (« 3| 1 97)
02/01/2017|=|-[{01/31/2020|=| [Last Px Local CCY [~| (O Mov Avgs . ([ Key Events
D [30] M |[eMm | yID [ 1y [ 5Y [ Max [paily w[[ [ [] [ Table ] [ ] #% Chart Content | ]
NI e S e B B B A R e e R A e ............................................... ~24.00
T High on 11/25/19 23.00 :
+ Average 15.10
1 Low on 02/08/17 9.85
............................................................................................................................................................................................................................... 3190
rrrrrrrrrrrrr - +20.00
»18.00
....... : .16_00
........................................................... - +14.00
............................................................................................................................. d e B Ay e o et L R T A J ot Rl = e S L K o R e Ay R B N o SRR RN = .12'00
- r10.00
Mar . Jun Sep: Dec Mar Jun . Sep' Mar Junl Sep Dec:
2017 2018 2019 | 2020
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ESG integration example

USENINIANWIAN Q’U%ﬁﬁigﬂﬂﬁi’]ﬂﬂ‘]ﬂﬂ&l nae. mﬂmﬂ%ﬁagamﬂIuLﬁawaﬂiziﬂmﬁmaamuLaa

THB | 5.10 -- = B5.10 / 5.15B 2.4M x 7.7M
B @ 1502 Vol 7,503,455 0 5.10B H 5.15B L 5.10B Val  38.28M

|01‘31‘2019ID
1D 3D ™ i Table &5 Chart Content

r

+8.00

+7.50

+7.00

- r6.50

+6.00

3 TTITIRN T 1 e L .\ 503

Oct Nov Dec Jan
2019 \ 2020

Feb Mar Apr May Jun

40  Source: Bloomberg
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Az THSI (Thailand Sustainability Index)

v A o Aad o A ' o o ¢ Ao Aa o A a | R ' .

auft SETTHSI udriinazvioumaafanlmimavaindunanninduasuisnadnisdufiugsitaddiiudsfiamauazannasassuay
{ o A Ao A o A a ' ™ A A o o a (Y [ v a . .

innrinfnue SiasmulunIgnafinedufiugsitednediiu SsRnsandiibduiiadon dau wazusIBhALIA (Environmental, Social

and Governance %38 ESG) vasuiunlunmidadulaamuaiuglinumsiiensddayaminiaduuasuism

SETTHSITRI W SETTRI

120 -
115
110 : 1 ) / '.-‘ R
105 1"' == r"."f-fu"" M l*’ o Nt .v Ii""’ ?""*-“W'a'
100 -{* o

95 1 1 1 1 1 1 1 1 1 1 1 1
AR

ST\ SN - B S\ O\ D T\ I T S
W ¥ g gl e @ WY el w0 @ gl oot e

103.44

| | |

|

Source : Stock Exchange of Thailand
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Azib MSCI ACWI SRI (MSCI Socially Responsible Investing Index)

il MSCI Socially Responsible Investing (SRI) iuariinlfaziauntainfanlnivaingunanningnil ESG Rating luszaugs lag
anfiazld Best-in-class selection approach lun1sdaiianuIsnfiiazuun MSCI ESG giga 25% lundazgaannIsa

M1WDSI C 2055.36 -0.01% =) --
M 0On 30 Jan d 0 -- H == L == Prev 2055.36
[M1WDSI Index
Range |01/30/2015 =] - [01/30/2020 Period [Dai No. of Period 1826 Day(s)
|security currency Price Change Total Return Difference Annual Eq
1) M1WDSI Index uUsD 60.18%| 60.18% -.34% 9.88%
2 [MXWO Index uUsD 41.40% 60.53% L 9.92%
3
4)
5
6)
iMm | 3Mm | eMm | YyiD | 1y | 2Y 3y | sy | 1oy |

W MSCT ACWT SRT Net Total Return USD Tndex
TIMSCT World Tndex

ar n. Jn : r Jan
2015 2016 | 2017 | 2018 | 2019 | 2020

Source: Bloomberg
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Impact on portfolio performance of excluding firms with the lowest ESG scores, by region®
ACWI EM us Europe Pacific

ESG = ++ - ++ =

*measured by the evolution of the Sharpe ratio when excluding from between 0 to 50% of firms with the lowest ESG
Scores: = Neutral impact, + positive impact, ++ very positive impact. Source: ESG Investing: From Sin Stocks to Smart
Beta, Alessandrini, Jondeau, June 2019.

For example, excluding 50% of firms with the lowest ESG ratings from a European equity
portfolio (represented by the MSCI Europe index) added 0.8% a year in returns over 10 years,
while decreasing volatility by around 0.7%. This had the effect of increasing the Sharpe ratio
by 0.05 points.

Impact of ESG screening on MSCI Europe index

ope 50% excluded

Annualised returns 3.63% 4.42%
Annualised volatility 18.93% 18.23%
Sharpe ratio 0.15 0.20

Source: ESG Investing: From Sin Stocks to Smart Beta Alessandrini, Jondeau, June 2019.

43 Source: ESG Investing, From Sin Stocks to Smart Beta



Market Outlook: Thai Equity

ﬂﬁ]ﬁ]"’mé'ﬂﬁﬁﬂﬁﬁuvlﬂﬂlﬁwamammmﬁluﬂ 2019 41971 Earning Downgrades LazlIdU182a9619T1@

SET EPS was downgraded to where it was 5 years ago Heavy selling by foreigners in 2H
4 G 468: SET vs Flow FISET Index] B = Options » O %

Actions + Edit +

SET .3 0.22% o -/ -- 3D M M YID IV 5 Max Weskdy ¥
D 14:07 D 1558.80 H 1560.90 L 1552.88 Prev 1563.,74

[SET Index Save As | Load | Actions - |

| M T vyio [ av [ 3y [ 5Y [ 7v 10Y Max | Weekly v | Table [l |

REst P/T Ratio (Blendad 12 Months) /v\/\—r//\/\’\/\ +16.00 - 1000
v . B 0
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No signs of economic recovery
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Market Outlook: Thai Equity

EPS Growth 10-12% Liwila38u7n LL@iﬁ'ﬂamuﬂ'\ﬁﬁ'\naﬁmzﬁu Valuation NAAUTIILNI

flsuSEmansdounsuuidule

EPS growth (%)
15 12.00

5 3.50
o -
5 o

(5.10)

m2018 m2019F m2020F

-6.9

Valuation gideniniunadafisunuluadauazaaainantinn

Forward PE - SET Index

—
SET (exclud. Energy)
||

PE - SET Index vs ASEAN
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Source: Phatra Securities and Bloomberg, Data as of 30 January 2020

Dec-16

%

-t

+25D: 1.08x

+18D: 1.04x

Mean: 1.01x

-1SD: 0.98x

-28D: 0.94x

v v

WAL HAAR A%
®* a1q EPS Growth 10-12%
® a1anIay SET Index 1500 -1750
1298u7n

o a W = > a v
e fMlsuSEnaanzidownaunaulale
* n32u& Fund Flow 8189 EM Asia Pacific
12988y
* |wgnalantzaaqd, Trade War, Brexit, natiiading
* lamafiaanauanizs 2:qn Selloff

* 32U Valuation faWINIWN
NAYNSNITAIN

o dhwhwiindulneile SET dnd 1600 ga
* l¥nayns Barbell

(Defensive + High Yield Vs. Cyclical + Value)



47

Market Outlook: Thai Equity
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Principal Thai Dynamic Income Fund (Principal TDIF) OPrincipal" i stance vt ElCima
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Principal Thai Dynamic Income Fund (Principal TDIF) QO Principal’ | v oscu

Portfolio characteristics

Beta

Forward dividend
yield 2020 (%)

13.4

2020 P/E 14.0

EPS growth 20' (%)

T T T T T T T T

0 2 4 6 8 10 12 14 16
m PRINCIPALTDIF m SET

) o @ o a P & ' o a o A a_ a v a A o= o A
49 Dataas of 31 January 2020 daanuarsvhanadilaansaiziud (nasmu) euly nemauunu uszanuFssiaudadulassmumaniduinnuluede Jldidudbudufmamduinnuluswea



Principal Thai Dynamic Income Fund (Principal TDIF)
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|
In alliance with [J CIMB

0 Principal

Forward
dividend EPS growth
GICS sector weight  yield 2020 2020 P/E 20'

TTW Water Utilities 6.2% 4.5% 16.9 12.2% 0.42
LH Real Estate 5.5% 6.9% 12.6 2.3% 0.82
TQM Insurance 5.4% 3.3% 39.2 25.6% 1.28
TISCO Banks 5.2% 7.3% 7.3 2.3% 0.68
MAJOR Entertainment 5.1% 6.1% 14.9 9.4% 0.78

Hasuarshanadiladnemiziud (neanw) Geuly nansuunu uazanuiivneuaadulaaswnansduiuvnuluado fladuisbudufmandiduwnuluawiag

Source : Fund Fact sheet as of Dec 2019



Principal Thai Dynamic Income Fund (Principal TDIF) @9 Principal | womcu

Sector weight (%)
0% 5% 10% 15% 20% 25%

10.85%

Banking 10.97%

Communication
Construction material
Construction Services

Energy & Utilities 22.36%

13.92%
Entertainment
Fashion
Finance

Food
Insurance

Property 11.54%

Transportation 9.54%

m PRINCIPALTDIF = SET

@ o @ o a v 4 4 . “ a oA A ay e aa o R o A
51 Data as of 31 January 2020 Hmnumsmmmmﬁaﬂwmwaum (namu) Nau"l‘u NRAaULNW LLawmmLamnaumau‘lammu/mmsmLuua”nu'luaﬂ@l uvlmfluawuuumNamsmmmmluamﬂm
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PRINCIPAL TDIF : Past performance Q2 Principal’ | oo mens

Past Performance*
Since
Inception

Principal Thai Dynamic Income Equity Fund

(o) - 0, - o, o, o,
PRINCIPAL TDIF 0.9% 2.97% 7.06% 1.17% 1.88%
Benchmark (%)’ -0.64% -2.87% -7.87% -0.02% 6.23%
Alpha 1.54% -0.10% 0.81% -0.02% -4.35%

AIMC quartile**

% @iatl (Annualized Return) mnﬂammﬂmmum 1 Bl

Source : Morningstar Thailand

1Benchmark: SET TRl index 100% (source: The Stock Exchange of Thailand as of 29 January 2020)
*Performance Data as of 29 January 2020

**Ranking based on AIMC Equity General Category, as of 29 January 2020
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Agenda

* Investment Themes for 2020

* Investment Outlook and Strategy

* Theme: Asia Rising by Win Phromphaet, CFA
* Theme: ESG by Thanut Jadejunprapa, CFA
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* Theme: Risk Velocity by Paniti Jittriphot
* Appendix



Education:
* B.A. Econ (International Program), Thammasat University
* Chartered Financial Analyst

Current Positions:
* Fund Manager, Principal Asset Management Co., Ltd.

Thana Sheanakul, CFA
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Principal Property Income Fund (PRINCIPAL iPROP)
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Principal Property Income Fund (PRINCIPAL iPROP)
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Collaboration with Principal Team

Shern-Ling Koh, CFA
Portfolio Manager
Principal Global Real Estate
MBA, Harvard University
14 years experience

Christopher Leow, CFA

ClO, Asia-Pacific Equity
Principal Asset Management (S)
BA, U of Western Australia

25 years experience

Jeffrey Chong

Senior Portfolio Manager
Principal Asset Management (S)
BA Econ, NUS

26 years experience

Serene Chng, CFA

Senior Portfolio Manager
Principal Asset Management (S)
BBA (1°t Class Honor), NUS

19 years experience

-
-

Name Win
Phromphaet, CFA
Job Title Chief Investment Officer
Education * MBA, Rotterdam School
of Management,
Erasmus University,
The Netherlands
* BA Econ (International
Program),
Thammasat University
Credential CFA Charterholder
Years of 18
Experience

2

Prapot
Uancharoenkul

Thana
Sheanakul, CFA

Head of Alternative
Investments

Fund Manager

* M of Real Estate
Management, Royal
Institute of Technology,
Sweden

* BBA, Chulalongkorn
University
(2 Class Honor)

* BA Econ (International
Program),
Thammasat University

CFA Level 2 CFA Charterholder
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Principal Property Income Fund (PRINCIPAL iPROP)
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i
Inception

Principal Property Income Fund o o o o o o
PRINCIPAL iPROP-R K’k kokk  -1.45%A 3.00%AN  21.02%A 11.76% 11.08% 10.93% 6/10
BM: SET PF&REIT TRI 50% + FSTREI TRI (THB) 50% -3.18% 0.81% 20.29% 13.51% 11.23% 13.10%

Historical Dividend Yield of PRINCIPAL iPROP
10%

7.91% pgo,  B19%
8%

6.94% 6.48% 6.50%
5.56% 5.39% 5.46% .66%
6% ) ° 0
° 5.04% 4.94% 4.96% 4.42%
4%
2% H H ™
Morningstar Ratings
0 1. 2. 0. 0. 8.

2014 2015 2016 2017 2018 2019 Average
B PRINCIPAL iPROP-D  m PRINCIPAL iPROP-R

X

nadnu PRINCIPAL iPROP-R uas PRINCIPAL iPROPRMF
lesunssaauay Morningstar Rating 5617

Source: Principal Asset Management and www.morningstarthailand.com *Morningstar Rating as of 31 Dec 2019 "*Lau%anaa“qu CIMB-Principal Property Income Fund n’mﬂﬁluw‘fianamuﬂwafuﬁ 10 Jun 2019
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1 2019 REIT Y5Ue94a1n Bond Yield mglmmum

12/31/2018[=]-[12/31/2019[= [Local ccy [~-] [ |
1D [ 3D [ iM [ M | YTD [ 1Y [ 5Y [ Max [ Daily v [[  [[ Table | [<«<] &5 Chart Content | E2 |
Normalized As Of 12/31/2018 ; R S A— A ] ; ] ; :

Total Return Index (Gross Dividends)
M FSTREI Index 25.5213
W SETPREIT Index - on 12/30/19 22.3863

Last Price
M GTSGD10Y Govt 1731
M GTTHB10Y Govt - on 12/30/19 1.473

Jan Feb
2019

58 Source: Bloomberg, Principal as of Dec 2019
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Principal Property Income Fund (PRINCIPAL iPROP)

a (% A 5 o o . A A v o Ae A
ﬂa\‘in%&liZ@Uﬂ?q&lLaﬂqu (3@]@’]8 Maximum Drawdown) LNBLNEUNUATHNN DN

25%
Return 21.0% 303%

20% 16.19% 17.5%
. (o}
15%
11.2% 11.5%
10%
47%  4.7%

5% ’ ? 3.6%  3.4%
] M .
0% 1 1 . 1 1
2% o

-1.4% 1.1%
4%
6%

3.2%  36%
-6 39 -6.0%
8% 6.3% 9% 7.0%
-10% Maximum Drawdown 8.7%
2015 2016 2017 2018 2019

uiPROP mBM

-6.5%

Source: Principal Asset Management data as of 31 Dec 2019 '*Lﬁu%anadnu CIMB-Principal Property Income Fund mﬂﬂﬁluwf;aﬂamuﬂwafuﬁ 10 Jun 2019
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Market Outlook: Global and Asia-Pacific REITs
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maeulals E-Commerce

Retail e-commerce Sales
Worldwide
(USS billion) 4.21

1.34

. I

2014 2020F

*Source: www.statista.com, data as of 30 Sep 2019

Logistics

I -

Source: Principal

madulalunisladoas Internet

Global Internet Traffic
(GB per second)

200,000
150,700
150,000
100,000
50,000
100
0
2002 2022F

**Source: Cisco Visual Networking Index White Paper, data as of 30 Sep 2019

Data Center

a & [y a
NINNABBD I Allag

Tech Sector Jobs in the US

15 d
10hS adde
13 Wn.s
11 9.9
9

~N

2010 2018

**Source: www.cyberstates.org , data as of 30 Sep 2019
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Keppel DC REIT (KDCREIT)

Data Center REIT widtaganaanziiauluiaide

THB 82 bn 29% 7.7 Years 93.6%
18 Data Centers
Market Cap. Gearing Ratio WALE Occupancy Rate
Europe
Ireland
1. Keppel DC Dublin 1, Dublin
2. Keppel DC Dublin 2, Dublin
United Kingdom
s 3. GV7 Data Centre, London
/06 | 4. Cardiff Data Centre, Cardiff
( Q) || The Netherlands
O/ 5. Almere Data Centre, Almere Asia-Pacific
== Germany Singapore
6. maincubes Data Centre, 8. Keppel DC Singapore 1
Offenbach am Main 9. Keppel DC Singapore 2
Italy 10. Keppel DC Singapore 3
7 Wian Data Contewian |11 Keppel ¢ Sogaprs ¢
( %) 13.DC1
N9 | malaysia |
o 14. Basis Bay Data Centre,
| | 15. iseek Data Centre, Brisbane
 Construction expected to be completed in 2020. ( OO | | 16. Gore Hill Data Centre, Sydney

| 17. Intellicentre 2 Data Centre, Sydney
LCTCIDC REIT 18. Intellicentre 3 East Data Centre, Sydney”

61  Source: KDCREIT, Principal as of Dec 2019



Netlink Trust (NETLINK)

Fiuddmulunmanalassteloudasiiuas (Fibre Optic Cable) iszinagsals

THB 88 bn 21% 1.4 m residential 30 years 100%

Market Cap. Gearing Ratio fibre connections WALE Occupancy Rate

THE TRUST GROUP'S
NETWORK CONNECTS THE RESIDENTIAL HOMES NON-RESIDENTIAL PREMISES T R e Lot e R —
CENTRAL OFFICES TO:
HDB/
High Rise
Residential
Apartment
NLT 4 Street Lamp 5 Billboard/
Central Office & "~ Signage
Main Distribution
Frame (MDF) Room
A

Source: NETLINK, Principal as of Dec 2019



Keppel Pacific Oak US REIT (KORE)

sanuluanasdinnuludszinasnizy uazsiundudislunguinalulad

THB 22 bn 37%
Market Cap.

13 Freehold

4.3 Years 93.6%
Gearing Ratio Office in USA

WALE Occupancy Rate

Average Employment Growth

Notable Tech Occupiers in Seattle
2014-2018 Seattle is a choice office location for tech giants and one of only two major tech markets in the US
Apple, Google, Uber, Facebook, Compass N\r:v' s0n |e?|' 5
and Cruise Automation: Opening Seattle - Kirk mM’ - oculus
offices in 20191 M5 Paih| o ?ﬁ'
- & -
Seattle, WA w2 (Mt Coo le Microsoft X NVIDIA
- pak | Litableauy
. 0

service %m-paczx =

Goo e Al
. o

= o Hotts Pae @
i "g HITACH!
Booldng.cgm 0 : Cayde Mt @ !
e & %?UWEA s § e o s peLLENE "
1.8% : Coo le wp@ ~ ¢ PO m 3
Sacramento, CA Exredgo mnazon i \{'waowf? 'i §’
S A n Al 5
2.8% ) - cisco. ORACLE CISCo. 2
Austin, TX Orlando, FL t:nmtter’ vmwarer amazon - s 2
hech EM 00 5
3.6% accenture DZLL S
6% 4.0% : %2 Dropbox e b
ORI reartor ilwnd 6 T M()PIILIT.
B -x 4 e g AR SUNEMIGORT . utn £0n18 Cansin
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Coronavirus

luszuzaungdulssusu (Hospitality) 22 ld3unansznuanniige lusmefinguaaamnnsa (Industrial) 3z ldsunaniznuiasiae

HOTEL

64 Source: Principal
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Principal Property Income Fund (PRINCIPAL iPROP)
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Name Sector Weight (%)

Retail, 22% Ascendas Real Estate

Investment Trust : AREIT Industrial 6.5

Keppel DC REIT : KDCREIT Data Center 6.0

Industrial, 24% B
Frasers Centrepoint Trust: FCT Sul;:tr;oi?n 5.4

Office, 15% Digital Telecommunications

Infrastructure Fund : DIF Infrastructure 5.2

CapitaLand Mall Trust: CT Retail 4.8

Source: Principal Asset Management data as of 31 Dec 2019 '*Lau%anamu CIMB-Principal Property Income Fund n’mﬂﬁluwﬁaﬂamuﬂwafuﬁ 10 Jun 2019
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Agenda

* Investment Themes for 2020

* Investment Outlook and Strategy

* Theme: Asia Rising by Win Phromphaet, CFA
* Theme: ESG by Thanut Jadejunprapa, CFA

* Theme: Technology by Thana Sheanakul, CFA
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Education:

* BBA (Finance), Khon Kaen University

* Master of Economics (Financial Economics), National Institute of
Development Administration

Current Positions:
* Fund Manager, Principal Asset Management Co., Ltd.

Paniti Jittriphot




Investment Themes for 2020: Risk Velocity

mm@ﬁﬂamﬂﬁzma (fragile) fiaifadpay

| MHist vol (20) 8122 |

U.S. éDo_iubie an
Con;erhs :

Landing Concerns y

&

irst Fed Rate

sHike

Oil Prices Collapse

h

BREXIT

2010 2011 2012 2013 2014

2015

2016

2017

2018

2019

2020

CF35

=30

=25

~20

=10

' [y v a & ' o
mmNumwamﬂaﬂﬂsumeu@]aa@ma 2 JnHwu

68 Source: Bloombergand Principal Asset Management, Data as of 31 Jan 2020
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Principal Asset Allocation Solutions

N3N LLﬁ@]\‘lﬂ’J’]ﬂJé/&le%ﬁ{'iZ%’h\‘l DATINAADLNWULAZAIULTE

Return

Diversification
Global Equity

Income
Real Estate

Inflation Hedge
Fixed Income

o

0,

Liquidity
Money Market

Uncorrelated

*
Capital Gain Gold

Thai Equity

o

High risk high expected return
Low risk low expected return

Remark: Gold* Qn:fms:m"uﬁ'mﬁ'm‘nm?fw (Risk level) vausiisnmanauuvuinioszozem (long-term average return) ﬁwn’hm‘nmivgu (Equities)

Risk
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Principal Asset Allocation Solutions: Target Date Funds

% 2‘ o Aa > {d' 1 > d' n' J A @ o a ¢=§ di v = A
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Glide Path for Target Date Retirement Funds

by Principal Asset Management
Start Career Retirement

100

80

60

40

20

2060 2055 2050 2045 2040 2035 2030 2025 2020 2015 2010

B ThaiEQ M GlobalEQ [ | REITs [ Gold M Fixed Income

Source: Principal Asset Management



Principal Asset Allocation Solutions: Target Date Funds

nayyNu TD RINDATINANDLUNUNTAIANMUNBHIBUAZANULFES (drawdown) @‘hﬂ'jwwas’@]miamuwaw(mﬁmwﬁﬁumwm‘mu)

TD_60 (retire in 2051 — 2060) vs 40%FI : 60%EQ Mix

TD_30 (retire in 2021 — 2030) vs 60%FI : 40%EQ Mix

135 - —TD_30 — 50:40
—TD_60 — 4060
130 120
125 4
15 4
120 |
110
115 4
110 4 105
105
100
100
o a5
Mar-16  Aug-16  Jan-17  Jun-17  Now-17  Apr-13  Sep-18 Feb-19  Jul19 Dec-19 Mar16 Augb Jan-17 Jun-17 Nov-17 Apr-18 - Sep-18 - Feb-19 Jul-19 - Dec19
Maximum Drawdown Maximum Drawdown
2016+ 2017 2018 2019 2016+ 2017 2014 2019
0 © bl |
2 -1
. 061 g og
“ 3.68
- - -3 2.56
5.58 -4 3.58
s 5
10 6
12 7
14 ®
-14.07 it
16 10
mTD_60 mA40:60 mTD_30 m 60:40
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Principal Asset Allocation Solutions: Target Date Funds

PIAVBINDIN TD WGulaagnIsiolihny Laz laIuI19Ia ‘Best Pool Fund’ LuilN 3 Gasanis

AUM of Principal Target Date Retirement Funds (MB) Q@ Frincipat
7,876 S -ty
8,000 AlAungn 2 Usou
7.000 Target Date Fund
! 6'056 neunuéhsonlioaiv wiuBia suRamuony Suean-Ouundo
6,000
5,000
4,027
4,000
3,000 2.307
2,000
1,000 666
- AOP Awards
0

* Best Pooled Fund 2018
Dec 15 Dec 16 Dec 17 Dec 18 Dec 19
* Best Pooled Fund 2019

* Best Pooled Fund 2020
No. of Employees 4,848 18,580 22,623 29,220 32,197

72  Source: Principal Asset Management



More than 91.5% of a
portfolio’s return is
attributable to
asset allocation

-Gary P. Brinson,
Brian D. Singer
and Gilbert L. Beebower

Other factors
Market timing

/3 Security selection



Principal Asset Allocation Solutions: PRINCIPAL iBALANCED

PRINCIPAL iBALANCED - d3uslounan1sndnu wiladun 6 woainiew 2562 teldmeaiuiuaniunisalasmuniianuiunings

PRINCIPALIBALANCED
Old Strategy

Fixed Income

"

Thai
Equity

Source: Principal Asset Management

PRINCIPALiBALANCED
New strategy

Gold

Property Fund
& REITs

Fixed Income

40%

Foreign
Equity

o Principal’

;:_i Asset Class Selection

inalliance with E1CIMB
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Principal Asset Allocation Solutions: PRINCIPAL iBALANCED
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a q a w ¢
o 3 - Gold mmsmwLﬁmmmﬂmaumwmﬁm
Property Fund & REITs selagsinass anEuiluuna

(Income play)

(Uncorrelated asset)

Global Market “Risk Off”

Y
EJGIi’]NaGIﬂ‘]JlL‘V’I%gOﬂ']’]ﬂEJﬂLﬁH

o A
it

A A a o ¢ o
Foreign Equity AWNINgLFe ‘lvmamamm%ga
(Growth play)
L3 v =1 1 L9 1
Aulanlinanauunwnitanindulnanaizrioaan

Fixed Income &WNIN zlmflmmumaunﬂ
ﬂun‘lﬁﬂamauLmum’lum'smﬂunm

Fet-cE Ty Fed T s e O P R———— (Defensive play)
W % WCM Thai Equity §wn3wdidas inunanauunwgsluwszeza
. ‘lmlmwmmﬁ'unué’mumﬁuwaﬂm
T T sl R (Growth and defensive play)

Source: Principal Asset Management
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Principal Asset Allocation Solutions: PRINCIPAL iBALANCED

Model IHUAAMNIRDINTIAMNNBHIBLRRLFINTT Model LAN VIsNINafaULNLaaLLMaN7N

o . ' g v { o [ L { { . & IS
WANIINT Back testing WU Model l'ﬂﬂﬂfﬁNEW]a']JLLﬂuﬁﬁﬂﬂLﬁ@JﬂWiﬂNﬂUﬂ?’]&lLaﬂﬂﬁﬂ@]ﬂﬂ I@]U Sharpe ratio igx‘]‘ll%'i]’]ﬂ 0.4 110w 1.2

Return Avg. S.D. Avg.
2013 2014 2015 2016 2017 2018 2019 (YTD) (2013-20 lg) (20 13-20?[8)
MSCI World SET Index TH-SG REITs SET Index MSCI World TH-SG REITs TH-SG REITs MSCI World Gold
24.19 19.09 4.74 23.90 23.10 2.96 19.18 9.31 14.49
New iBfLANCED FI35:EQ65 Fixed Income TH-SG REITs TH-SG REITs Fixed Income Gold TH-SG REITs SET Index
3.94 10.04 3.76 11.35 18.12 1.50 17.01 7.49 13.52
Fixed Income TH-SG REITs MSCI World SET Index Gold MSCI World SET Index MSCI World
3.84 d 10.29 17.31 -0.93 13.16 6.02 10.75
TH-SG REITs MSCI World FI35:EQ65 Gold New iBALANCED  New iBALANCED New iBALANCED FI35:EQ65
-1.39 -0.28 8.69 12.66 d 5.00 8.76
FI35:EQ65 MSCI World FI35:EQ65 Gold New iBALA? FI35:EQ65 FI35:EQ65 Fixed Income TH-SG REITs
-0.99 6.73 -6.09 8.10 -4.64 5.52 3.00 6.28
SET Index Fixed Income SET Index Barances [ICECRI SET Index SET Index CECHIOCCIN New iBALANCED
-4.85 4.46 -11.23 U0 7.68 -8.09 4.69 2.45 3.58
Gold Gold Gold Fixed Income Fixed Income MSCI World Fixed Income Gold Fixed Income
-28.89 0.12 -12.11 1.74 2.72 -8.19 2.45 -3.51 0.46

Note 1: Back testing model W3¥2vs:g0awovdoya u.A. 2013 fv 20 &.a. 2019 lasrhnisusuwasamsavnunnduiéiou | Note 2: Sharpe ratio 13 Risk free rate = 15% tumsfudeu |
Source: Bloomberg ua: Principal asset management

Source: Bloomberg and Principal Asset Management, Data as of 31 Dec 2019

o A @ o 2 o a v a o ' o a a . A a v e a v & va o o a A v
ALaDn: amnuﬂﬁmmwwﬂﬂanmm:aum (ﬂamu) LOEl‘l«I:vL“]J WRABULNY LLR&ﬂ’]’]ULﬁﬂ\‘]ﬂa‘l«l:(v'lﬂﬂ%lﬁlﬂﬁ’!%/ ﬂadnuuﬂumunonuluwwaﬂizLﬂﬂ ﬂFJ\WJHQ’]’?]NWJ’]NLKUGW]%EIﬂSWLLﬂﬂLﬂRUH Hmnumwm“quma‘lmum‘h mnamnmmﬂauu/mﬂmu
a s = . - A ow ea a { Y i A . aw o o ¥ . § o { o
7% LGHﬁuG}’]ﬂ'}’]VJuLSNLLTﬂVLﬁ/ ﬂnwsaunulu@waﬂs:mﬂmdmuﬂﬁm:‘lumui’auaz 79 maugammwﬁﬁquwamamu ﬂﬂdn%ﬁdﬂﬂ’]’]“tﬁﬂd’ﬂ’]ﬂFJ(V'IT’]LLNﬂLﬂaﬂulﬂuﬂiﬁﬂﬁdﬂizlﬂﬂ m]:mmmimﬂaunu1uﬁzyzy75ﬁam7UmwﬁwLﬁaﬂaaﬂumﬂmﬁmmnamw

4 . A aa oo o s a e o o 4 AVer A A oA o o
uanilaen (Hedging) Iﬂﬂ'l]'l«l:ﬂEHUQRUW%QTEGUSHYWWH'W Eamumw:’mm‘qumﬂmumvli’mnamﬂtmmﬂaﬂu/ma"lmuLmﬂummﬂNw‘qmimﬁn‘lﬂ



Principal Asset Allocation Solutions: PRINCIPAL iBALANCED

77

Model Inal#nanauunu@aaugaga (Maximum drawdown) aaadningiu

NRIINNTIYN Back testing model Wuin Model 1%il# Maximum drawdown a@aaﬂ'huﬁuLLa:ﬁaﬂﬂhmiammwﬁuﬂ{w{f
0 —
[] I ] I [

-10

-15

2013 2014 2015 2016 2017 2018 YTD
m New iBALANCED FI35:EQ65 SET MSCI World TH-SG REITs

Note: ¥ovs:gzdawovIDYa U.A. 2013 fiv 20 d.A. 2019 | Source: Bloomberg ua: Principal asset management

Source: Bloomberg and Principal Asset Management, Data as of 31 Dec 2019
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HaN1INaINwIzUTUIMINNIaIML (rebalance) adasuldazFuniwduazniauuwnIanIaua

m Fixed Income
40% m REITs
Domestic Equity

PRINCIPAL iBALANCED (New)

Asset Class Strategic Weight | High Range

Fixed Income 40% 48% 32%
REITs 25% 30% 20%
Domestic Equity 15% 18% 12% = Foreign Equity
Foreign Equity 15% 18% 12% = Gold
Gold 5% 6% 4%
Rebalanced

Implement Rebalancing
N * Tactical Portfolio Review: Monthly
* Semi-automatic Rebalancing when asset weights hit

\/ upper/lower bounds (+/- 20% of SAA)

Rebalanced

Remark: Back Testing Model Return based on Monthly Rebalancing // YTD as of 20 Aug 2019
Source: Principal Asset Management and Bloomberg
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Key Takeaways

Risk Velocity
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® PRINCIPAL iBALANCED
® Principal Target Date Funds
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Technology
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Principal Asset Management: Performance of Flagship Funds as of 31 Dec 2019

Past Performance**
Asset Morningstar Since 5-Year
Class Rating* 3 Months | 6 Months 1 Year 3 Years 5 Years ) Ranking***
Inception

L Xk kKK 052%  206%  3.41%  2.40%  236%  3.54% 8/43
Fixed — :

Income ;’;:‘;'&a; :I'_leld s e * K kkk  066%  184%  350%  275%  2.83%  3.06% 2/43
BM: GovBond 1-3Y 50% + MTMCorpBBBup 50% 0.82% 2.16% 3.67% 2.83% 2.90% n/a
s;:‘,fl'gﬁiflt_r;tﬁg'c Iiteings AL * Kk Kk k*  -054%A  223%  11.58%  6.97% n/a 5.99%  4/62 (3Y)
O T CPBBBUP 30% + SET PRAREIT 131% 4.50% 15.73% 9.34% n/a 7.79%
ﬁ;:‘;'gﬁ& f{‘g;’l‘:fgd Slgjuliyy Aulie * % K 3.51%  -6.59%A  2.60% 3.23%  4.68%A  9.33% 17/143

Equity ﬁ;:‘,j‘gﬁt :f:‘;{/g"'dend lngeline el * % K 4.61%  -7.67%  020%  1.62%  423%  7.98% 30/143
BM: SET TRI Index 100% -3.04% -7.52% 4.29% 3.99% 4.33% n/a
ggﬂj‘gﬁ; :[?Eggg_';“me e *kkk Kk -1.45%A  3.00%A 21.02%A 11.76%  11.08%  10.93% 7/10

atcer. | Bl ey I R KGRI Kk kkk  -168%A  3.28%A  20.65%A 11.51%  14.34%A  9.21% 1/10

natives BM: SET PF&REIT TRI 50% + FSTREI TRI (THB) 50% -3.18% 0.81% 20.29% 13.51% 11.23% n/a
E;:‘;gﬂ ft"é’;éﬁi”s Ruie n/a 0.43%A  4.10%  18.60%A n/a n/a 6.04%A n/a
BM: TRNGLU index (THB) 60% + RNXG Index (THB) 40% -0.47% 4.25% 12.86% n/a n/a 1.99%
ﬁ;:‘;‘gﬁi :Ls'i:glc'f'c DYETIIE IRl =) AL *hkkk*x  7.45% 3.01%  14.76%A 9.69%A  5.55%A  8.86%A 2/23
BM: M1APJ Index (THB) 100% 8.52% 3.91% 9.90% 5.54% 3.18% 4.35%
ii:ﬂg‘liﬁt zlé’gj 23y (AT * % %%  7.58%  7.80%  24.85%  9.40%  6.67%  6.49% 3/28
BM: M1WO adjusted with FX hedging cost 100% 8.40% 8.74% 26.67% 11.87% 8.11% 7.71%

83 Source: Principal Asset Management and www.morningstarthailand.com *Morningstar Rating as of 31 Dec 2019 **Performance Data as of 31 Dec 2019 ***5-year Ranking based on AIMC Category, as of 31 Dec 2019
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****Lﬁu%aﬂadnu CIMB-Principal Core Fixed Income Fund, CIMB-Principal FAM Fixed Income Fund, CIMB-Principal Strategic Income Fund, CIMB-Principal FAM Enhanced Equity Fund, CIMB-Principal Equity Dividend
Income Fund, CIMB-Principal Property Income Fund, CIMB-Principal Property Income Retirement Mutual Fund, CIMB-Principal Global REITs Fund, CIMB-Principal Asia Pacific Dynamic Income Equity Fund, CIMB-
PRINCIPAL FAM Global Equities Fund anudeits, matasudananuiinaiui 10 Jun 2019

o a
ALAD:
>

aamumsﬁﬁmwL‘ﬁﬂaﬁnwmz?xuﬁw (nasnm) Sauly wanauunu LLa:mmLﬁmﬁauﬁﬂﬁulﬂamu

q

-

@ PO=1

Hasnudasfndaysrainasnusim Immaww:aﬂwﬁau‘[ummmmmu ANWEADY uazHaMITRL ~na\mammmﬁlﬂﬂmU"L'S’mea'wme] ﬁ%a’lﬁﬂna'ﬁaﬂamnLﬁnmﬁﬁﬁﬁaumiﬁﬂﬁu‘[ﬂamu

naanu PRINCIPAL Fl leignﬁ']ﬁ'@mmLf?:'mﬁwumsamwﬁmﬁmﬁ'unammwﬁ'ﬂﬂﬁamm:ri"u;‘i‘”amuﬁ%"uwammm:ﬁugowi’nfu

NN PRINCIPAL iPROP Waz PRINCIPAL iPROPRMF adunizanealungugaswnasuadimiuning (Property Sector Fund) auiumnniiTasauiisananseny AOMIAINUAININFHIN UG FDTUIUIIWIUIN
nasnu PRINCIPAL GREITs finasmuwanasmunizanaalutlszinaanizaiuim ;Eamu‘?iamsw‘msmmsm:mﬂmmL?immaawas’ﬂmmmmﬂﬂmmmammmﬁm

nasnu PRINCIPAL APDI finasnuwnanasnunszandalutsznedoalus ;Eamuﬁamsw‘msmmsm:mﬂmwmﬁ'mma\iwai’mmiamu‘[ﬂmwmaammaaﬁaU

N o o~ w DN

nasnu PRINCIPAL iFIXED, SIF, iPROP, iPROPRMF, GREITs, APDI usz GEF fiuluunsaanuludisdszne namumaﬁmwm?mﬁmﬁmﬁLLamﬂ?{uu Haanuanamnanunialdsumls ynsaruanddownseldiuiSududint
nuL%mLLSn"L@T/u%ETM"@ms‘lﬁé‘zyryﬂ%a‘mUa":cmﬁwLﬁ‘mi‘]um%‘aaﬁalunﬁsﬂaaﬁumﬁmémﬁmé“mwmeﬂ?:lmumaanamu (Hedging) %uayzﬁ‘ugamﬁﬁwaa;ﬁﬂmsnamu

8. NamsﬁﬂLﬁumu‘luaﬁmmﬁtﬂu?aﬁuﬂ"uﬁammsﬁwLﬁu\nu’luamﬂﬂ/mnmsmﬁﬂNamsﬁuﬁumwaanammmaﬁ‘uﬁlﬁ{ﬂﬁw{umummg’mmﬁﬂwams@hLﬁmm‘uaaamﬂuu’%ﬁm”ﬂmsamu

9. damuandnmwanidiiwnusamiissimuudszaiiavasnasulu hitps//www.principal.th/th/mutual-fundth raudaiulaninu

a o a a a a a v § ¥ a a a o a v a % A o a af o & . a o a af
Copyright @ 2018 US1¥ Wasfhaas 51857 Uszinalne aeudving magaﬁﬂsznaulumnmsﬁ - (1) lunsnaniesuiunue iy uazmse rﬁ‘lwmmwa;&a (2) USBnwessmintlunisrhgr niewouns (3) LSBnveseIuind
Ly , . . ) o X - Lo o A A ee 4 e o a
ﬁﬁ)ﬂmuumaumammgnmaa ATLTIU UaTANULTNALENI ﬁmmwnqnnstﬁmnmsmmagavl,ﬂ'lﬂnmaaa namsaininulueded didussdudutnamsdufinnuluaman

84


https://www.principal.th/th/mutual-fundth

