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Summary

World economic is projected to slowdown further from
Wuhan virus, affecting trade and tourism...but it is not
global economic crisis! More room for fiscal and monetary
easing around the world

The US would likely slow down slightly while the Fed could
maintain the rate unchanged unless there are signs of
slowing growth

Trade war is not over

Thai economy is likely to weaken due to the falling number
of tourist arrival...how bad can it get? But Thai economy
could accelerate in H2
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Britain after Brexit

The Trump's one-sided peace plan

Private markets-a dangerous obsession

e -

FEBRUARY 57-7TH X000

How bad will it get?

The Economist Feb 1-7, 2020
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How bad is economic impacts from virus?
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The outlook for global growth has worsened on the back of global

trade disputes
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Trade war is not over!

Who's Rebalancing Whom?
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Slowing down...not crisis
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US Neutral

e Fed to pause
e Trade talk © or ®

e Low wage to boost consumption
e Election

EU Underweight

e Slow growth to be supported by ECB
e Public debt with low yield
* Brexit

* Trade uncertainty dragging growth

® Room for fiscal and monetary stimulus
e Excess capacity to decline

e Virus drags growth

“Public”
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Slowing down...not crisis

Overweight

¢ VAT hike and export slump hurt growth
e But the market is likely to prove defensive in times of uncertainty

e Low inflation outlook supports more rate cut

e Fiscal stimulus is there to propel growth in H2

e Exports could be a drag while tourism would get hitin H1
e Strong purchasing power among upper middle class

[ ]Underweight

¢ Oil could soften from weak global demand
* Gold would swing in a short range along US dollar weakness/strength
* Property/REIT could benefit from low rate but be selective
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Thai economy catches virus

Fever: Falling Tourist

o® Cough: Drought
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The number of tourist arrival dropped moderately for roughly one to two
quarters after the epidemic before rebounding afterwards

International Tourist Arrivals To Thailand
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Thailand has high exposure to tourism sector which could result in a sharp
economic slowdown when the number of tourist arrivals drop sharply

% share of Tourist revenue to GDP* % share of restaurant and hotel to
(THB term) GDP(THB term)
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Budget delay could lower confidence of investors while spending on
infrastructure could be fall
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Public spending, excluding transfers, less contracted from current expenditures.
Meanwhile, capital expenditures contracted at a higher rate. The central government’s
capital spending were affected by the FY2020 budget delay

Central Government Current Expenditure  Central Government Capital Expenditure
(Excl. Subsidies/Grants and Other) (Excl. Subsidies/Grants and Other)
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Thailand — private investment slowdown

Private Investment Index

Index
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Source: www.bot.or.th
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Business Sentiment Index(BSI)
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31 Thai provinces facing “severe drought”
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Source: https://www.matichon.co.th/economy/eco-report/news 1903851
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Thailand - purchasing power remains weak

Farm Income
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BOT at a cross road — to hold or to cut?

HOLD

o B

- GDP growth - Search for yield

- Low inflation - Financial stability
- THB strength

- Confidence

BOT at a cross road
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THB depreciated to its lowest level in seven months amid
virus worries

FX (USD/THB) FX (USD/THB): %YTD
USD/THB
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35 Hong Kong Dollar HKD Depreciated 0.30
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33 Philippine Peso PHP -0.30 [l
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Up or Down — where will the baht go?

USD/THB Outlook 2020
29.00

- US rate cuts

- Thai rate on hold
- Trade war

- Tourism rebounds

- Political stability

- Qil prices drop

32.00 A

- Maintaining US rate
- Thai rate cuts
- No trade war
- Tourist arrivals drop

- Political instability

- Qil prices jump up
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How do you view the Thai economy in 2020?

2018 2019

A NNANRTY TUN 31 FUIAN 2560
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MACRO OUTLOOK

2020 — THE YEAR OF THE RAT

OPPORTUNITIES  CHALLENGES

ACTIVE APPRECIATING
STIMULUS BAHT
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Thank
YOU
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Important Notice

The content of this report (including the views and opinions expressed therein, and the information comprised therein)
has been prepared by and belongs to CIMB Investment Bank Berhad (“CIMB”).

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of
or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would
be contrary to law or regulation.

No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any means or (ii)
redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any purpose without the prior
written consent of CIMB.

CIMB may or may not issue regular reports on the subject matter of this report at any frequency and may cease to do so
or change the periodicity of reports at any time. CIMB is under no obligation to update this report in the event of a
material change to the information contained in this report. CIMB has no, and will not accept any, obligation to (i) check
or ensure that the contents of this report is and remain current, reliable or relevant, (ii) ensure that the content of
this report constitutes all the information an entity or a person may require for its or his purpose, (iii) ensure the
adequacy, accuracy, completeness, reliability or fairness of any views, opinions and information, and accordingly, CIMB or
any of its affiliates, or its related persons (and their respective directors, associates, connected persons and/or
employees) shall not be liable in any manner whatsoever for any consequences (including but not limited to any direct,
indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. In particular, CIMB
disclaim all responsibility and liability for the views and opinions set out in this report.

CIMB and its affiliates does not make any guarantee, representation or warranty, express or implied, as to the adequacy,
accuracy, completeness, reliability or fairness of any such information and opinion contained in this report. Neither CIMB
nor any of its affiliates nor its related persons shall be liable in any manner whatsoever for any consequences (including
but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or
usage thereof.

This report is general in nature and has been prepared for information purposes only.
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