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Vietnam Economy Update
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GDP Growth Forecasts | 2020F-Mar 2020 |2020F-Jun 2020| 2021F-Mar2020 202210F2-0

Government 6.8% 3%-4%
SSlI 4.75% 4.75% N/A N/A
MBKE 5.0% 3.6% 6.6% 6.6%
VCSC 4.7% 3.6% N/A N/A
HSC 3.65% 3.63% 7.78% 7.9%
Fitch Ratings 3.3% 2.8% 7.3% 7.3%
World Bank 4.9% 2.8% 7.5% 6.8%
IMF 2.7% 2.7% 7.0% 7.0%

Q Principal
5Source: Principal Compilation
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Source: World Economic Outlook, IMF In alli ith g CIMB
Classification: Public n alliance with ia
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The data shows how visitors to (or time spent in) categorized places change compared to baseline days. A baseline day represents
anormal value for that day of the week. The baseline day is the median value from the 5-week period from January 3rd to February

6th 2020.
20%
Workplaces
Grocery & Pharmacy Stores
Residential

Transit Stations

Retail & Recreation
Parks

-80%

-100%
Feb 16, 2020 Mar 21 Apr 10 Apr 30 May 20 Jun 9 Jul 8,2020 O Principal

7 Source: Google COVID-19 Community Mobility Trends (2020) - Latest data available as of 13th July

o . . L ith
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Purchasing Managers’ Index (PMI)
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o . Source: Nikkei, HIS Markit In alli ith hed CIMB
Classification: Public n alliance with i
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Jun-19 Jul-19 Aug-19 Sep-19 Oct-19 Nov-19 Dec-19 Jan-20 Feb-20 Mar-20 Apr-20 May-20 June-20

Vietnam 525 52.6 51.4 50.5 50 51 50.8 50.6 49 41.9 32.7 42.7 51.1
Philippines 51.3 52.1 51.9 51.8 52.1 51.4 51.7 52.1 52.3 39.7 31.6 40.1 49.7
Myanmar 53 529 52 52 53 52.7 52 52.7 49.8 453 29 38.9 48.7
Singapore 429 445 42.9 431 41.4 47.7 46.1 49.2 45.8 453 29.3 26.4 38.8
Thailand 50.6 50.3 50 50.6 50 49.3 50.1 49.9 49.5 46.7 36.8 41.6 43.7
Indonesia  50.6 49.6 49 491 47.7 48.2 49.5 49.3 51.9 453 27.5 28.6 39.1
Malaysia 47.8 47.6 447 .4 47.9 49.3 49.5 50 48.8 48.5 48.4 31.3 45.6 51.0
ASEAN 49.7 49.5 48.9 49.1 48.5 49.2 49.7 49.8 50.2 43.4 30.7 355 43.7

Source: Nikkei, HIS Markit

c) Principal
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10 source: VCSC, GSO
Classification: Public

Source: VNDirect, GSO
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Private Consumption (%GDP, 2019) Household Debt (%GDP, 2018) Tourism Revenue (%GDP, 2018)
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11 Source: CEIC Data, World Bank, SEACEN In alliance with [ CIMB

Classification: Public
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Disbursement 3.85 (-6.6% yoy)
Registration 8.55 (-20.9% yoy)

Source: FIA-MPI, VCSC
12
Classification: Public

4.8 (-3.5% yoy)
7.15 (-6.9% yoy)

8.65 (-4.9% yoy)
15.7 (-15.1% yoy)
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Monthly Export, Import Turnover (USDmn) Monthly trade balance (USDmn)
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Monthly Inflation, YoY%

%YoY ——Headline Inflation ———Core Inflation

Inflation
Target = 4%

+3.2

Y425

13 14 15 16 17 18 19 20 . .
— . Principal
) Note: Data for core inflation only available from 2015 onwards.

e . . In alliance with had CIMB
Classification: Public Source: MBKE, CEIC 8
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USD/VND exchange rate
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Source: VCSC
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Foreign Reserves (USDbn)
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Cumulative confirmed COVID-19 cases

The number of confirmed cases is lower than the number of total cases. The main reason for this is limited testing.
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Source: https://ourworldindata.org/covid-cases
Classification: Public

In alliance with g CIMB
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Total tests f01 COVID-19 per 1,000 people, Apr 15, 2020
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17 Source: Official sources collated by Our World in Data
Classification: Public
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Classification: Internal Use Source: https://ourworldindata.org/covid-cases



https://ourworldindata.org/covid-cases

U1AIN1ISUS COVID-19 Ninanla

Jan 2020
Feb 2020

7 Mar 2020
9 Mar 2020

12 Mar 2020
18 Mar 2020
20 Mar 2020

21 Mar 2020
22 Mar 2020

24 Mar 2020

30 Mar 2020
1 Apr 2020

16 Apr 2020
22 Apr 2020

04 May 2020
25 July 2020

28 July 2020

7 Aug 2020

(1) Cancelled all flights to Wuhan; (2) School closed (from Kinder Garten to University)

(1) Flights from China banned; (2) Suspend visa exemption for South Korea; (3) Central quarantine for all entries from high risk areas
(South Korea, EU).
First of local transmission after 22 days of no new cases within community- emerged in Hanoi

Suspend visa exemption for UK & EU hotspot countries

Hanoi &HCMC closed bars, clubs, massages, karaoke etc

No visa grant for 30 days; Central quarantine for entries from hotspots (US, EU, UK and ASEAN)
Flights from ASEAN countries banned

Central quarantine for ALL entries to Vietnam
Suspend entry of ALL foreigners

Closed all non-essential services in Hanoi & HCMC; Suspended all international flights

Declare national pandemic. Criminalize cases of quarantine avoidance/ misleading medical declaration

15-day national lock-down; Dramatically reduced domestic flights; Halted intercity bus, taxi and ride-hailing services
Another week lock-down for high risk cities (incl. HCMC, Hanoi, Da Nang, Bac Ninh)

National lockdown lifted but school remain closed, int’l flights still grounded, crowded gathering still prohibited

New Norm. Schools, domestic flights, entertainment activities were gradually resumed;
First of local transmission after 99 days of no new cases within community- emerged in Danang city.

(1) Lockdown and social distancing in Danang and other major clusters; (2) Other cities and provinces with cases have implemented
several measures, including temporary closures of festivals, sporting events, clubs, bars, etc.

Issuing the new directive on Covid-19 pandemic containment measures highlighted that lockdown should be data-driven on
community spreading and more importantly, focused on the community where the outbreak started.

Classification: Internal Use  Source: Principal Compilation
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Measures

Credit package

Beneficiaries

Impacted enterprises

Expected size

Detailed Benefit (USDbn)

Debt restructuring without classifying as bad

12.7 (f
debt, new loans issued at preferential rate (1- (for new

2% lower) loan only)
S - - -
. 98% of e'nterprlses, including CIT & VAT tax break + delay of land lease
Fiscal package sectors like bank, property, auto, 7.6
s payments for 5-months
hospitality, etc.
. . : VBSP to lend at 0% to enterprises to pay
Social security package Impacted enterprises and workers salary + cash handouts to impacted workers 2.6
Others
Cost cutting Lower electricity & telecom prices, cheaper 14

business registration & import tax fees

Personal income tax
breaks

Salaried workers

Increasing personal & dependent allowance 0.44

Business tax breaks

SMEs

Early implementation, 20% to 15-17% 0.33

Total Expected size (USDbn)

25.07

20
Classification: Public

Source: Vietnam Government

c) Principal
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Vietnam Stock Market Update
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VNIndex PCOMP
P/E (TTM) 13.6 18.7 15.9 13.8
P/B 1.8 1.5 1.6 1.3
ROE (%) 135 8.0 9.8 9.7
ROA (%) 2.4 2.1 2.6 2.2
Market Cap (USDbn) 125 466 394 259

Foreign net inflow, o
YTD (USDmn) (23.9) (6,800) (1,039) (1,326) ‘P Principal

22
In alliance with @ CIMB

Classification: Public Source: Bloomberg, FiinPro, VCSC, as of 30 June 2020
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Foreign Net Buying, USDmn
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Source: FiinPro, VCSC

23
Classification: Public

Q Principal
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VN Diamond-Top Fives, as at30 Apr2020

ETF ﬂows YTD Ticker Weighting (%)
FPT 16.7%
51500 MWG 13.6%
=
>1000 TCB 10.8%
VPB 13.8%
o0 MBB 9.6%
Jp—_ J—
0 T ——— —
VNFIN Lead- Top Fives (E), asat22 Apr2020
-000 Ticker Weighting (%)
-1000 H.\_\—“‘—., VPB 17.73%
VCB 14.08%
-1500
1-Jan  21-Jan  10-Feb  1-Mar 21-Mar 10-Apr  30-Apr 20-May 9-Jun  29-Jun MBB 14.07%
ALL FUNDS VEM VN30 VFM VNDiamond TCB 13.89%
SSIAM VNFIN LEAD SSIAM VNX50 VanEck Vectors Vietnam STB 9.89%
e FTSE Vietnam Premia Vietnam ETF
c) Principal
24 Source: HOSE, SSI
In alliance with [ CIMB

Classification: Public
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Q) mm&lmasﬂma@ﬂma Secondary Emerglng Watchiist Taseialsis ezl R suudaasiuasud n.e. 2019
I@ﬂmmumuﬂian@vlﬂﬂa .81 2020

CRITERIA S:ﬁg": VIETNAM CRITERIA e VIETNAM
|World Bank GNI Per Capita Rating (Atlas Method) Lower Middle SettlementandCustody |
credit Worthiness Speculative | Joetement - Rare incigence orfatedvades x s
|Market and Regulatory Environment Settlement Cycle (DvP) T+2
Formal k market regulat uthorit Onitor
rrwu_-l::o; SEC, Fsr:‘gssqwa sty = _ Central Securities Depositary*® x
Fair and non-prejudical treatment of minority sharehalders Restricted Central party Ci House (Equities)*
Mo or selective incidence of foreign ownership restrictions Restricted < - Free d avallable
o ko mg;ﬁfﬁ“ﬁ"‘“""[ L mz’:’:" = - - m::mm competition to ensure high quality custodian | s
:'I:::lrnple registration process for foreign investors Restricted |mdr_ash§t e on el .

Market = 1 e e e e e e e e e o e e e e e e e e o e e e - — -
I% 1
Developed foreign exchange market Restricted . 1
[Equity Market : As of recent, HOSE proposed other solution to I
Brokerage - Sufficient competition to ensure high quality broker X ﬁ | 1
SErviCeEs . . . . . .

o costs - Imphck 3nd Sxph ST — - satisfy DvP. Accordingly,institutional investors !
e o mtesa oo mete | T | SAUSTY 9% |
ok tenng e -"“'"“" I would be allowed to pledge stocks in their I
Short sales permitted

1
1 . . . .
Developed Dernatives Market resriced | pOrtfolio as collateral to lock in a trade, which is I
Off-exchange transactions permitted - | . . :
S Restricted : equivalent to cash payment on T+2 basis. | Principal
. ::;:famcy mmetdeuhlrﬁomwm!mmmdtlm x _ L ———————— - I

In alliance with CIMB
Classification: Public Source: https://research.ftserussell.com/products/downloads/Watch-List_latest.pdf? ga=2.73834896.364826958.1586937274-1522336823.15869372
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fFNILTOUMINLNIL .21 2020 L’) mmummum g 5 LNTUN Elx‘ivl,&lllﬂ%ﬁLL@]ﬂ@ﬂx‘l’iﬂﬂiﬂUﬂ’ﬁﬂUWﬂ% 4.8. 2019

mswumumam"l,ﬂﬂa 4.8, 2021

Openness to foreign ownership

Investor qualification requirement
Foreign ownership limit (FOL) level
Foreign room level

Equal rights to foreign investors

Ease of capital inflows / outflows

Capital flow restriction level
Foreign exchange market liberalization level

Efficiency of the operational framework

Market entry

Investor registration & account set up

26 Source: MSCI-June 2019
Classification: Public

Vietnam

++
4?
+?
?

++

Vietnam

Market organization

Market regulations +

Information flow -7
Market infrastructure

Clearing and Settiement 7

Custody ++

Registry / Depository ++

Trading ++

Transferability 7

Stock lending "y

Short selling 7

Availability of Investment Instrument

Stability of institutional framework

++:110 iS5Les; +: N0 maor issties, improvements possible; -7: improvements needed / extent to be assessed

O Principal

In alliance with g CIMB
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Moody’s : Ba3 with negative outlook
* On 18 Dec 2019, Moody’s confirmed Vietnam’s ratings at Ba3 grade but changed the

outlook from stable to negative, citing the persistent risk of recurring payment delays.

S&P Global Ratings: BB with stable outlook
* On 17 Oct 2019, S&P Global Ratings affirmed its ‘BB’ long-term and ‘B’ short-term
sovereign rating on Vietnam with stable outlook

Fitch: BB with stable outlook
« On 8 Apr 2020, Fitch Revises Outlook on Vietnam to Stable; Affirms at 'BB'

c) Principal
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Sectors VNEQ VN30 Diff Characteristics VNEQ VN30 Index
Consumer Discretion 3.95 580 — -1.85 Number of stocks 26 30
Consumer Staples 1647 1761 O -1.14 Active Share 42 4
Energy 154 081 O 0.73 Dividend Yield 3.5 3.03
Financials 20.04 3767 l 1763 EPS Growth 6.79 937
Industrials 6.96 6.17 I 0.79 P/ETTM 10 10.76
Information Technolo 5.39 4.87 I 0.52 ROE 16.46 17.16
Materials 871 155 [E— 116
Real Estate 05 176 — 533 fondwdFunanmsavnuavga 5 Suduusn
Utilities 305 190 O 115 Sondwdduuamsavnuavaa 5 Suduusn % uav NAV
' ' ' VIETNAM DAIRY PRODUCTS JSC 10.03

Not Classified 10.93 0.00 C—1 1093 HOA PHAT GROUP JSC 6.99

VINHOMES JOINT STOCK. COMPANY 6.89

Housing Development Bank 6.40

JOINT STOCK. COMMERCIAL BANK FOR FOREIGN 6.01

TRADE OF VIETNAM '

wnewn : 10udaya o 3uf 30 Joueu 2563 Aod Haonuauisn
qUayanBuloauuldn www principal th
Source: Bloomberg, Principal Asset Management, as of 30 June 2020
c) Principal
30 R au;j.” M R nensR TN (B G ol remaLLmaLse PR Bn aueT mz‘%uham W/ N uf:amwmgﬂﬁ'ﬂwjmmﬁ A
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Settings
GELLY 12/30/2019 (=07 /14/2020 (=L Iglele] v
Security Currency Price Change
D
p)

SY 10Y

Track Annotate

No. of Period 197 Day(s)
Total Return

Zoom

Comparative Returns
Table
Difference Annual Eq|

M Principal Vietnam Equity Fund
VN30 Total Return Index

Jan 31 Mar 16 Mar 31

31  Source: Bloomberg fidouramuenaiernad e nsneRuen (nem Sewliresoumiussenaidesriaun afulasmy nemuikam unz e aluyed sen
Classification: Public HamuA s amnnmIEe R BB e AN WiaE TR nemAaw 1t/ MeseLilueR o il uRsEuud serndurduennen
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Hamsauduvugpurav
YTD 3 1ou 6 1ou 10" dvudsadonaonu’
WVNEQ-A (%) -10.82 2318 -10.82 -14.44 -11.50
Benchmark (%) -9.81 2113 -9.81 -8.85 -403
Information Ratio? -0.38 089 -0.38 -1.05 -0.91
ADTJHUKDIUUDDHamMsaNauUDIU(%) 2768 2546 2768 2056 18.22
VNECH (%) -10.82 2318 -10.82 -14.43 -17.25
Benchmark (%)* -9.81 2113 -9.381 -8.85 -1490
Information Ratio?® -0.38 089 -0.38 -105 -0.37
ADIUHURDIUUDOHamsaNduou(%) 2768 2048 2768 2056 18.88

% cidl (Annualized Return) Kinnaonudoadouud 1 Uiull

AInformation Ratio: Ud00ANUAINSOUDORIOMSNDUNUIUNMSaSHacUINUIDRIAUAUAILIED
*lnmﬁumsg“luﬁliﬁ - VN30 Total Return Index (Source: Bloomberg tu 3uf 30 Joueu 2563)
*pamsanduoiuiveda Dldaludodugufionamsandunuluownnn

o L ] L ]
i aus{amuerminerae e nensiueh (nemw Senk sereLuymuszead srauAedulasmw/ nemuiam s na e e Prl NCi pal
3 s Bloomb H O U AT T AT B B WerS TN WIRE TR AR a0/ HevaLklueR ol et B uud i wrduennen /
ource: oomperg b P o a ' ' A ' o a
o ; U MENAMIA W LB LRI T seil eranamulis hittps://www.principal th/th/mutual-fundth rieud aa wlasms In alliance with B CIMB
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. ammﬂu On-shore ETFs 1% Diamond L& FINLead Lin amTwﬁammmu’Luﬁ’uﬁaﬂ
Foreign room limit 1% MWG FPT Uazngausuwiag

C) Principal
34 A au;j am wnvineu e MeneR e (namw (0 BB AR 97 AT mﬁmﬂa@m W/ new) uﬁmﬁmﬂﬁ'ﬂmmﬁ AL
L ) A d ¢ v A e 2 oa ooa o - In alliance with @ CIMB
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10. ﬂa\‘i“fluﬁaﬂ&lﬂﬂiﬂiwﬂﬂﬂﬂiuﬂﬂ&lL‘YIﬂI%IﬂEJ (Information Technology Sector) G]NNﬂ’)’]&lLﬁf.ldﬁ]’]ﬂﬂ’]ﬂ‘i_]aEJ%LLﬂRGWE]ﬂﬂSiN“IIaGNUiIﬂﬂ LRZANAFNVBIRUAT AIThIb ﬁ?}i;ﬁd&ﬁgl
@]E]ﬂ']iad“ﬂ%@]dﬂa’l’lNﬂd‘ﬂuﬂ'ﬁ]ﬁmLKULG%GGW%"%}’]%’J%N’]H LRZNAUANULFILAE ﬂ’l’]&lN%N’J%”ﬂENT]ﬂ’]E‘Nﬂ’)']ﬂEN‘Y]‘LLTJ&J’Y]’JVLﬂ‘Yl&Jﬂ’liﬂiwiﬂUﬂﬂ’lﬂﬂ(ﬂﬁ’]‘ﬂﬂiiw
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