Macroeconomic Outlook: Global Recovery
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Macroeconomic Outlook: Vaccine Race
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Available to public

Progress: M Trial | Awaiting approval

* Trial size G Dioses required * Storage temperature Q Efficacy

2020
May

Pfizer/BioNTech
fox Oz 1000 @5

Pfizer was the first company to report 3
positive phase 3 clinical data. It plans to
produce 50M doses in 2020 and 1.38 in
2021

Moderna
§ 20k gz Ha2-30c @esy

Moderna and Pfizer both use a new
vaccine approach imvohving messenger
RMA. Modemna expects to have 20M doses.
for the U.5. in December and 100M globally
in O

AstraZeneca/Oxford

fosx Oz Hz-eoc @rox

Astrafeneca struck deals for 3 billion
doses even before any late-stage study
results. That's more than twice as many as
any other candidate. Initial clinical resulis
were mixed.

Johnson & Johnson

$roc O1 sp2-soc @eex

Of the leading candidates, this is the
easiest to distribute, requiring just one
dose and standard refrigeration. To hedge
its bets, J&.J announced a separate trial
with two doses in Movember.

Sinovac Biotech

$2ec O2 s2soc @oox

Sinovac’s vaccine triggers an immune
response using the Covid-19 virus itself,
after it has been chemically inactivated.

Gamaleya

foox Oz p-1s0c @ozx

A variation of the Russian vaccine, known
&5 Sputnik V, can be stored using standard
refrigeration temperatures of 2-80C_ it's
currently available in limited quantities.
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Macroeconomic Outlook: Vaccine Race
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In the U.S5., the latest vaccination rate is 2,473,762 doses per day, on
average. At this rate, it will take an additional an estimated 5 months to
cover T8% of the population with a two-dose vaccine.

/" Pwerage daily rate estimats Doses per day: 5M
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In China, the latest vaccination rate is 960,000 doses per day, on

average. At this rate, it will take an additional an estimated 5.8 years to
cover T8% of the population with a two-dose vaccine.

# Average daily rate estimate Doses par day: 15M
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3 Source: Bloomberg 18 March 2021

# Bwornge daily rate ectimate
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In the U.K., the latest vaccination rate is 424,070 doses per day, on
average. At this rate, it will take an additional an estimated 5 months {0
cover T5% of the population with a two-dose vaccine.

Doses per day: 300K

LKL
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37.8%
of population got st least 1 shot
26% 400
are fully vaccinated
200
4]
T T T T T
Dec. 23 Jan 13 Fab. 03 Fab. 24 March 17

In India, the latest vaccination rate is 1,596,864 doses per day, on
average. At this rate, it will take an additional an estimated 3.5 years to

cover T8% of the population with a two-dose vaccine.
# Bwerage daily rate estimate Dioses per day: 4M

India
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Macroeconomic Outlook: Vaccine Race
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In Thailland, the latest vaccination rate is 2,889 doses per day, on
average. At this rate, it will take an additional more than 10 years to cover

T5% of the population with a two-dose vaccine.
/" Pwerage daily rate estimate
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Thailand _B
O‘GT? I

doses given per 100 people I G

4

_2

0

T T T T T
Dac. 23 Jan 13 Fab. 03 Feb. 24 March 17

In Australia, the latest vaccination rate is 14,265 doses per day, on
average. At this rate, it will take an additional an estimated 7.2 years fo
cover 75% of the population with a two-dose vaccine.

# Bwerage daily rate estimate

Doses per day: S0K

Awustralia 40
0.78 =S
doses given per 100 people

0.8% 30
of population got at least 1shot

20

’J__J‘A/J E

i}

T T T T T
Dec. 23 Jan 13 Feb. 03 Feb. 24 March 17

4 Source: Bloomberg 18 March 2021

# Awerage daily rate estimate

In Singapore, the latest vaccination rate is 30,185 doses per day, on
average. At this rate, it will take an additional an estimated 8 months to
cover 75% of the population with a two-dose vaccine.

Doses per day: 200K

Singapore
B
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4.3% 100
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# Awerage daily rate estimate

Japan

In Japan, the latest vaccination rate is 41,219 doses per day, on average.
At this rate, it will take an additional more than 10 years to cover 75% of
the population with a two-dose vaccine.

Doses per day: 80K
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Macroeconomic Outlook: Global Recovery

2021 Global growth scenarios

Divergences driven by scenarios around COVID-19

Annual real GDP growth, %
10

Asia

World
Europe uUs.

Baseline (60-70%) Downside (10-15%) Upside (15-20%)

Source: Moody's Analytics, Principal Real Estate Investors, January 2021
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Market Outlook and Strategy: Global Equity
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Market Update Outlook and Strategy
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Outlook

* Positives: anWARAIRNTRAE BB + ulpUnBnIedulaTegia +
Eamings Upgrade + msaaiadufiiissnndu + aandoulouisdasadlu
TTAVUEN

* Negatives: Valuation TILWS + Reflationary Fear + Rising Bond Yield

* AaiNTEEENE N — U712 ﬂmﬂﬁ”ﬂﬂﬂ ﬂ’aag“lu Uptrend enaiJadaaibianudi6is
Wi FUIaIRNNdaLiasnasn I waLAIEg i anunantlasE COVID-19
LAz guideline IMNTWIATIINAVIAAN

Strategy

* W11 Buy on Dip

* Balancing : Recovery Theme and Innovation Technology
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Recovery Theme



Principal Investment Outlook and Strategy 2021

REITs : Key themes for the year ahead

REITs Wum"’a%”m'jwﬁ’u AILLG L]
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Principal Property Income Fund (PRINCIPAL iPROP)

(N2 UiaINUN TN LUNINAATHNTINAFINTUNTNE (Property Sector Fund) At nfifaibauNdInansznudan1sadmu anangaauatagaioinaimudiuinen)

Top 5 holdings (%) Geographic Allocation (%)

iPROP ABM%
Ascendas Real Estate Investment Industrial 7.8 SG 56.2 6.2
Keppel DC REIT Industrial 6.5 TH 39.6 -10.4
CapitaLand Integrated Commercial Retail 6.4 HK 0.5 0.5
Frasers Centrepoint Trust Retail 6.1 Cash 3.7 3.7
Digital Telecommunications Infra Infra 6.0 :

Sector Allocation (%) TGHETHIGEY
Industrial 36.5 2.3 Diversified, |+ Other,0.9% ClassA  ClassD  ClassR
Retail 29.7 0.1 o

Office 13.7 -1.9

Infra 11.3 11.3 ‘ ndustrial,

Diversified 4.0 -1.9 S05%

Exhibition 0.0 -4.1

Other 0.9 -2.6 et 20.7%

Hospitality 0.3 -6.8

Cash 3.7 3.7

Source: Principal as of FEB 2021
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Lﬁunuﬁ'uLLSﬂ"Lﬁ/u%asTmemﬂﬁéngzyw%amﬂmmﬁwLﬁaLflum%iaaﬁalum'sﬂaaﬁ'ummLﬁimﬁmé“mwLLamﬂﬁﬂwmaanamu (Hedging) %uagﬁ'uqauﬁﬁwausﬁ@msﬂamu [ HRINUAIIANHHAN I U AR UTDIRIL AT
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Principal Enhanced Property and Infrastructure Flex Income Fund (PRINCIPAL iPROPEN)
Top 5 holdings (%) Geographic Allocation (%)

Sector Weight iPROPEN ABM%

Goodman Group Industrial 8.5 AU 28.3 -1.7
Digital Telecommunications Infra Infra 5.0 TH 23.9 2.9
Scentre Group Retail 4.1 Jp 19.3 -0.7
Dexus Diversified 3.1 SG 15.5 -4.5
LINK REIT Retail 2.7 HK 7.3 -1.7
Sector Allocation (%) Cash 58 5.8
Industrial 26.3 0.6 AL
Retail 21.1 -5.7 -
Diversified 18.2 -4.8 Developer, Cash,5.9% Class A Class D
Office 9.4 -5.1 %
Hospitality 0.1 -3.6 ormene 4 —
Exhibition 0.0 -1.7 26.3%
Developer 2.7 2.7
Residential 0.9 -1.5 S Retai, 19.9%
Other 5.4 3.3
Infra 10.1 10.1
Cash 5.8 5.8

Source: Principal as of JAN 2021

dndau: daamuarshenadilasnenciud (naimu) Fowly namauuny u,a:mmLf?wlmn'auéfﬂﬁu’l,aamull,ﬁaamnammﬁuamu‘lwmmamu‘naanammauaﬁ'&m‘%m%’wﬁ LLa:m?aw%’aﬁl,ﬁiamsamu’l,uaé'wﬁw%‘wET (REITS) LAZ/MIDNaINUIIW
Imm%wﬁugm Gfﬁnamuﬂ"aﬂa'nﬁ'mﬂuLﬁmlué’numuﬁ'mn"unﬁamuluﬁqsﬁaaé’mﬁw%’wﬁﬁa“[maa%“wﬁugm‘[mma 1T AUEBIIINANMNARLYTYRIRNITLAZSATINITN MsiRTusas M BN WEFu mnﬂﬁmuuﬂawaang%mw?angsnﬁmu
MAsITes AnuEsITuFIasen ANuEEIIINSEsIINTa fdeuavasenasilianarinuly usznsiisiuvessanaends Wudu imﬁam"mLf,’%‘mmﬂmsnszqnﬁﬁmav‘iﬂﬁﬁmwaJN"umumnnhmsamuﬁﬂs:mymsamu‘lwmqummim/
ﬂaanusauﬁamunszqnm“'ﬂuﬂs:mmmmaL%ﬂ ;jamuﬁamsﬁaﬁmmsm:mmmwm?}mmaqwaﬁ‘mmsagwﬂﬂmmmamma«ﬁam/namuﬁuIUmuamu‘lu@mﬂs:mﬁ namumaﬁmmLi’%‘mﬁmé’mmanLﬂﬁmu Haanuanamanunialdiuily andan
LLaﬂLﬂ5uu/ﬁavlﬁﬁvuL‘Suﬁ'uﬁmdmm‘éuLLsn"L@T /ﬂaqnuf:ﬁmsamulwmﬂs:mﬁmadmﬁmﬂ&itﬁﬁama: 79 a3yadnIndaugniveinaimu namu?ﬁqﬁmmLﬁimmné”mmaﬂLﬁﬁuulﬁiumﬂmaﬁs:mﬂ/u‘%ﬁmﬁ’ﬂmsmaamuluﬁiynvn%amﬂmmﬁnﬁa
Jasruanuidssansaruanidion (Hedging) Iﬂy‘ifuagjiﬁuqaﬂﬁﬁwaau?ﬁm‘fﬂms/mmsﬁwLﬁmmiuﬂﬁmﬁ"l,ﬁlﬂuﬁlaﬁuiuﬁawami@inﬁmm‘luamﬂm



Principal Investment Outlook and Strategy 2021
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Disruption: Opportunities from Industry Change
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Wind & solar
power utilities,
wind turbines,
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solar glass,
solar modules

A
vy
b »
YD BBE

Source: Principal Asset Management

Groceries
SUPERMARKET

Online shopping,
group-buying,
logistics,
warehousing,
delivery

12

Healthcare

Tele-medicine,
online
pharmacy

Financial services

Digital banking,
online
insurance,
robo-advisory,
e-wallets

Manufacturing

DO,

Automation
solutions, smart
factories
(collects &
shares data thru
connected
machines)
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Principal Asia Pacific Dynamic Income Equity Fund (PRINCIPAL APDI)

Portfolio Construction

LTI Company Visit = Portfolio holds on average 45 to 55 stocks
q, o A = |ndividual stock limits: Target 2% and maximum of 10%.
lamaaanuluinamain i WaLaanasmuluy Bottom | = Cash limit: Maximum about 20%
a [ a N )
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u
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Principal Investment Outlook and Strategy 2021
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Source: Principal Asset Management, Data as of 25 Mar 2021




Principal Vietham Equity Fund (PRINCIPAL VNEQ)

agmﬂ'%ﬂam% PRINCIPAL VNEQ
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Principal Vietham Equity Fund (PRINCIPAL VNEQ)

PRI ﬁ:uﬁﬂﬂmad ﬁ'n;iﬁﬁ]vl,ajvlﬁ%'uwaﬂizml,l,azﬁaL@UT@VL@T@iaLﬁaaLLﬁmTaqﬂ COVID-19

g R

ﬁwﬂmlwﬂmlmhﬂ - | ., o
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FPT Corporation (FPT) Vincom Retail (VRE) Vinhomes (VHM)
* g1 IT Outsourcing (Software Development, IT * uimagudniadn 79 unilu 43 1ilas ﬂﬁﬁlﬁl"ﬁﬁ 1.6 8% . u%ﬁ’wﬁ’wmaé’mﬁw%’wﬂmy'ﬁqmaaﬁmmu ATBIRIU
Solutions), Telecom Service (Internet, IPTV, Data Center) @34 Occupancy Rate %ad COVID a%l;ﬁ 85% LInaa Mid — High End Uvzunt 40%
uaz Education (FPT University) ﬁgmgnﬁmﬁ‘[aﬂ * Vietnam & lockdown e 3 dlavt hldvaazionduan * 11 Mega Project udazlasamiisiwiunia 40,000 yiia
° @Tunu@"h \WWI1¥HA®A Software Engineers 189310 FPT \auLyind 2019 dsudLdau May 2020 wi’auﬁuﬁmuﬂmwm@lmg YIRNANTIE NZAEL §WIA
University%aﬁ%é’ngm Online 189 COVID §31u7% * i Tenant va@#iuy 8171 UNIQLO, Koi The, Haidelao M 989
Enfnw AN 37% * wnliudulafannszua Urbanization, eldiRudunes * yaauuA3Idusn 22,045 gt wnandnan 15% lag 14%
. ﬁ’]vlitjﬂfﬂédﬁlﬂﬂi@] +13.5% AURIUEI UAZN1IE Penetration Rate ¢ \Jun19218 Online
Source: fot.com.vn/en, Data as of 30 Jun 2020 Source: ir.vincom.com.vn/en, Data as of 30 Jun 2020 Source: ir.vinhomes.vn/en, Data as of 30 Jun 2020
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Major targets of China's 14th Five-Year Plan (2021-25)

Keep major
economic
indicators within
an appropriate
range

Increase life
expectancy
of Chinese
citizens by 1
year

Above 7%
annual growth
in research &
development
spending

Promote green
development

II\

Keep urban
unemployment
rate within 5.5%

Promote the
high-quality
development
of the Belt
and Road

Source: Government Work Report 2021
Editor and graphic: Jin Jianyu and Chen Xia/GT
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Principal China Equity Fund (PRINCIPAL CHEQ)
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Principal Global Opportunity Fund (PRINCIPAL GOPP) Morningstar Ratings'™
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Principal Global Opportunity Fund (PRINCIPAL GOPP)
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Principal Global Cloud Computing Fund (PRINCIPAL GCLOUD)
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Executive summary
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