ClO’s View: September 2021
I@]U ﬂmﬁlﬂﬂi @]ﬂﬂ‘ﬁfll CFA ﬂi”mmﬁnv\m‘nmiamu o PrinCi palw

ﬂfLL’JVI &N L’%W%‘SE?(I‘IT@] TRr ey Uﬂ’]‘iﬂx‘]‘ﬂ%@]’l\‘]ﬂidﬂﬁ

(7] [ a % ] 1 A 1 U = =
nam%‘vg%aﬁsgameﬂamaﬁlaagmdu uazgam%msaztaanﬂam%ﬂi:m‘nlﬁ%ﬂ

i, o o a v o A £ ° . ' ' 4 ' XY 19 {
wane ik amaiusnizaimusuanininluvhae New High atnsdaiiias sanalitinasulianusulafioglsau
v Q a J § { {
TuduanizaInmundu NaUE IR INANEULNUAALAZNIXBANNFEINTIAMU NN iUSeufinunaaaunuluada
mamm@]ﬁu‘lm (SET Total Return Index) LLamm@ﬁuaﬁ'gaLu%m (Russell 1000 Total Return Index) 1wai23 15 1 fisinuan
WU HanauunuasaaaiusnIzalImMlianauunuiidniamaiulnalasanizsg 10 Diuanldnaaauunud
a ' [ a o
andragneditiy
nrvuFsudinunanuunuzesnaiaiilneuasnainiusuigeusing

40.0

35.0

300

250

200

15.0
10,
. | il Il
0.0

1 Year 3‘|’ears 5 Years 10 Years 15 Years

o

o

5.0

WSETTRTHB  ® Russell 1000 TR USD

Source: Morningstar as of July 2021

lusmsgausmivulidonasuunniemaiulng - anmsuilssmuiuwinusssisnindadudusliuinstuinzdulan
%?atﬂuﬁumaau‘%ﬁ'ﬂﬁﬁ']mﬁ'@mim‘%aLﬂﬂIuIaﬁLLﬁaauWﬂ@ Fadwnaluladfinsudszaulan Snadud1 uazu3myves
u‘%ﬁ'ﬂmdwftﬁﬂuﬁjﬁ'nﬁ'uﬁuaﬂ%aQluﬁ’?mﬂs:ﬁ‘iﬂi’ummmafhau,wivamﬂ L% Colgate-Palmolive, Procter & Gamble ,Adobe
Apple, Visa, Mastercard, Microsoft myfusEnmaidanuudsunsslunaodn w%ﬁmmmm@mauﬂqumjugﬂﬁ']
Wanna1e Brand Name Naaasaluszauang maluladfidiaads ﬁaﬁﬂﬁu‘%ﬁ%mmﬁmmmﬁﬁawaﬁﬂsﬁﬁiﬁﬁ'uﬁhamu
1ot Taganuansesssnsil uaasliidiumsanansoisasinlsiudu (Gross Profit Margin) vasusEnaanzidoulusnsgauim
il 2021 (lapdedsisduluasil  Russell 1000) T@maﬁ'm:agg{tﬁa 50% Gusadliifuinuisnansuluanizy
fanumunsnfiazasmmauduscuimaldlussdugs daih maasmuluiuanizowinmisdaduifioagan s

Average Market Cap Total Return 5-Year Average Consensus 2021
(Median Market Cap) (year-to-date) Gross Margin Gross Profit Margin
Russell 1000 Index $511 billion 17.3% 49% 59%
($15 billion)

Source: Goldman Sachs as of 1 July 2021; Index fact sheet, retrieved from www.ftserussell.com on 5 September 2021; Average market cap
and year-to-date return as of 31 July 2021
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PrincipallUS Equity Fund (PRINCIPAL USEQ)

The Russell 1000 an investment
opportunity in the midst of the US expansion
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All Large Cap Funds

Category Underperform Outperform ik

All Large Cap Funds 94.0% 6.0%
Large Cap Growth Funds 89.9% 10.1%
Large Cap Core Funds 96.4% 3.6%
Large Cap Value Funds 76.5% 23.5%
Source: SPVIA US Scorecard (20 Years data: 1/1/2001-31/12/2020) = Underperform = Qutperform
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Difference Between

Passive Funds and Active

Category Active Funds Passive Funds Funds

Asset Equal Asset Equal Asset Equal

Weighted Weighted Diff Weighted Weighted Diff Weighted Weighted
US Large Blend 12.4 11.4 1.0 13.8 13.5 0.3 1.4 21

US Large Value 10.1 9.9 0.2 10.9 11.0 -0.1 0.8 1.1
US Large Growth 15.5 14.2 1.3 17.6 17.0 0.6 2.1 2.8

Source Morningstar; Comparison of Asset- and Equal-Weighted 10-Year Return % as of 31/12/2020
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Dow Jones Index Methodology: https://www.spglobal.com/spdji/en/documents/methodologies/methodology-dj-averages.pdf
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S&P 500 Index Methodology: https://www.spglobal.com/spdji/en/documents/methodologies/methodology-sp-us-style.pdf
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Russell1000 Index Methodology: https://research.ftserussell.com/products/downloads/Russell-US-indexes.pdf
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Source: Morningstar as of July 2021
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