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Why should you consider investments in target date funds?

Auto-adjust suitable investment plan for retirement via Target Date Retirement
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Asset Class Design Informed Tactical Asset Rebalance
Selection Glide Path Allocation Frequently

Regularly review strategies and prompt for upcoming scenarios

Source: Principal Thailand. Data s of 2 May 2023
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Multi-Asset Investment Process

Our two-step approach

Strategic asset allocation

Tactical asset allocation

* Tactical activity adds value over

* Foundationin Modern
time

Portfolio Theory
Proprietary economic and
investment outlook drives near
term tactical positioningto
exploit market disruptions and
inefficiencies

Strategic long-term asset
class analysis drives the
optimal risk/return
combination

Deconstructing portfolio process into long-term ‘strategic asset allocation’ and short-to-
medium-term ‘tactical asset allocation’

Multi-Asset Investment Process

Strategic asset allocation

@ Define portfolio objectives
+|dentify appropriate asset categories

Analyze historical relationships
sLevels of risk, return, and correlation

Embed forward-looking expectations
*Proprietary adjustments for market, economic environments
*Exogenous forces, asset class evolution

Optimize portfolios
sInvestment objectives, portfolio constraints, and costs

Review output
*Optimization behavior
Sensitivity and scenario analysis

Establishing long-term asset class exposure targets

Classification: Internal Use
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Investment Philosophy and Process

Multi AssetInvestment| International Investment | Alternative Investment
Asset class selection using Multi-Factor Score Card and Black-Litterman Optimization Model

We add value by seeking to exploit the
inefficiency of market through our unique
process: Fundamentals, Technicals &

_ Valuation (FTV)

«Economic Outlook
Global Fundamentals «Earnings
Equity +Liquidity Condition
_/
*Short term Flows )
. sPositioning
el el +Price momentum
*Reversal Risk Y,
+Price to Earning )
q «Earning Yield Gap
Asset Valuation «Dividend Yield Gap
Allocation +Credit Spread Y,

Investment Philosophy and Process: Fixed Income
In A Nutshell - An Iterative Micro Security Selection with Macro Overlay

Dynamic Global Macro Review & Persistent Credit Analysis

Macroeconomic Factors (Sources: Strategy Meetings & Team Head Input)

Domestic Economies & Sectors

Credit, Geography, Duration, and
Sector Allocation
Risk Parameters, Sectors, Yield
Curve Expectations

Global Macro Factors

MODEL
PORTFOLIO

Fiscal / Monetary Policy,
Borrowing, Bond Market
Dynamics

GDP, Currencies, External Trade,
Inflation, etc

Microeconomic Factors (Sources: Credit Analyst & Portfolio Mngr. Input) Maintained by

Portfolio
Managers

Issuer Credit Evaluation Security Selection

Buy /Sell Credit List, Liquidity
Consideration, Yield Curve
Positioning {incl. Tactical Trades)

_

Our dual-path investment process is forward looking, iterative, and it incorporates disciplined risk management at every stage.

Bond Review
Financial Forecast, Credit Outlook /
Mormentum, SWOT and Porter’s 5
Forces, Structure & Recourse

Relative Value (Spread) Analysis,
Sector Exposure Considerations

Classification: Internal Use



Investment Philosophy and Process: Equity

Botto

up Securities

lection with a Top-d

Our dual-path investment process is forward looking and iterative

Global Macro Factors

GDP, Currencies,
Inflation, Interest
Rates, Fund Flows
o

Strategic Meeting

Quantitative
screening -
Expectations &
Valuations

Liquiity, Market Cap,
Earnings & Valuation
screens
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Equity Res

Note: Alpha is the excess return of a portfolio relative to the return of its benchmark. Source: Principal TH as of January 2023

Classification: Internal Use

Domestic Economies
& Sactors
Monetary/Fiscal
Policies, Earnings
Growth & Revisions
Trends, Market
Valuations

e ]
- Fundamental
Change

Company Visits &
Valuations factors

Investmant Strategy
& Risk Parametars

Market Outlook,
Portfolio Pesitioning,
Cash-Equity Call, Beta

Strategic Meeting

Security Salaction

Quialif Stock List

Top-down

PORTFOLIO
CONSTRUCTION &
IMPLEMENTATION

Portfolio Manager

Bottom-up
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Macro Overlay

Fundamentals, Momentum, Valuations
(FMV) Framework

Fundamentals

N
. Valuations

L 4

®=  Our process is focused on the early identification of
significant underlying change.

*  We believe alpha is generated from disciplined portfolio
construction with superior stocks that exhibit the following
characteristics:
¥ Improving and sustainable business Fundamentals.
¥ Increasing earnings and price Momentum.
¥ Attractive Valuations.

*  We make country, sector & tactical cash-equity calls.



