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7-day rolling average. Due to limited testing, the number of confirmed cases is lower than the true number of infections.
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The federal funds rate
Fed funds rate (lower bound) since 2002 and the FOMC'’s projections
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Saurce: Clearnomics, Federal Reserve, Principal Global Investors. Data as of December 31, 2021

Source: Clearnomics, Federal Reserve, Principal Global Investors. Data as of December 31, 2021
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Source: Bloomberg, Principal Global Asset Allocation. Data as of January 10, 2022
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Stock market pullbacks
The number of 5% S&P 500 pullbacks experienced by investors each year
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Periods Expectation Beginning QE  Taper Rate Ending QE EndingB/S B/StoGDP QEtoB/S QEtoGDP QE toMcap

Aug'21 (Jackson Hole Symposium) $120bn - $120bn $8,333bn 36.6% 1.4% 0.5% 0.2%
Sep'21 (meeting) - $120bn - $120bn $8,453bn 37.2% 1.4% 0.5% 0.2%
Oct'21 - $120bn - $120bn $8,573bn 37.7% 1.4% 0.5% 0.2%
Nov'21 (meeting) (1) Begin reducing $15bn $120bn $15bn $105bn $8,678bn 38.2% 1.4% 0.5% 0.2%
Dec'21 (meeting)  (2) Reduce $15bn; announce increase $105bn $15bn $90bn $8,768bn 38.6% 1.2% 0.5% 0.2%
Jan'22 (meeting) (3) Begin reducing $30bn $90bn $30bn $60bn $8,828bn 38.8% 1.0% 0.4% 0.2%
Feb'22 (4) Reduce $30bn $60bn $30bn $30bn $8,858bn 39.0% 0.7% 0.3% 0.1%
Mar'22 (meeting) (5) Reduce final $30bn $30bn $30bn $0bn $8,858bn 39.0% 0.3% 0.1% 0.1%
Apr'22 (meeting) - S0 - S0 $8,858bn 39.0% 0.0% 0.0% 0.0%
May'22 - $0 - S0 $8,858bn 39.0% 0.0% 0.0% 0.0%
Jun'22 (meeting) 1st rate hike 25bp s0 - $0 $8,858bn 39.0% 0.0% 0.0% 0.0%
Jul'22 (meeting) - N1 - N $8,858bn 39.0% 0.0% 0.0% 0.0%
Aug'22 - $0 - S0 $8,858bn 39.0% 0.0% 0.0% 0.0%
Sep'22 (meeting) 2nd rate hike 25bp S0 - S0 $8,858bn 39.0% 0.0% 0.0% 0.0%
Oct'22 - N1 - N $8,858bn 39.0% 0.0% 0.0% 0.0%
Nov'22 (meeting) - S0 - S0 $8,858bn 39.0% 0.0% 0.0% 0.0%
Dec'22 (meeting) 3rd rate hike 25bp S0 - S0 $8,858bn 39.0% 0.0% 0.0% 0.0%
Total $765bn $120bn n.a. n.a. 8.9% 3.4% 1.5%

Source: FOMC, as of 15 December 2021
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é’fﬂd'mn'ﬁamuﬁmm:aul m‘sﬁ'ﬂa‘s‘sﬁmamu

Income Balance Growth Active Growth Global Growth

Mid-Term Fixed Income 70% 40%
Thai Equity 7.50% 20% 50% 30%
Foreign Equity 7.50% 20% 50% 70% 100%
Alternative Assets 15% 20%

100% 100% 100% 100% 100%
Expected return 3Y, average pa. 4.42% 6.39% 8.90% 9.33% 9.87%
Volatility pa. 3.61% 7.67% 15.22% 15.48% 17.42%

Return range

0.81%-8.03%

-1.28%-14.06%

-6.31%-24.12%

-6.15%-24.82%

-7.55%-27.29%

Downside Risk

VaR 95% -5.94% -12.62% -25.03% -25.47% -28.65%
VaR 99% -8.40% -17.84% -35.40% -36.02% -40.52%
Max drawdown -10.24% -20.58% -34.31% -33.95% -33.70%
Number of day to recover 61 76 94 103 103

Average drawdown -1.39% -3.03% -5.89% -6.05% -5.95%
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