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7-day rolling average. Due to limited testing, the number of confirmed cases is lower than the true number of infections.
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The federal funds rate
Fed funds rate (lower bound) since 2002 and the FOMC’s projections
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Treasury volatility expectations
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Real 10-year yield
Based on breakeven inflation, December 2009 - present
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Source: Bloomberg, Principal Global Asset Allocation. Data as of January 10, 2022
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COVID-19 Confirmed Case Vaccination
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Periods Expectation Beginning QE Taper Rate Ending QE Ending B/S B/StoGDP QEtoB/S QEtoGDP QE to Mcap

Aug'21 (Jackson Hole Symposium) $120bn - $120bn $8,333bn 36.6% 1.4% 0.5% 0.2%
Sep'21 (meeting) - $120bn - $120bn $8,453bn 37.2% 1.4% 0.5% 0.2%
Oct'21 - $120bn - $120bn $8,573bn 37.7% 1.4% 0.5% 0.2%
Nov'21 (meeting) (1) Begin reducing $15bn $120bn $15bn $105bn $8,678bn 38.2% 1.4% 0.5% 0.2%
Dec'21 (meeting)  (2) Reduce $15bn; announce increase $105bn $15bn $90bn $8,768bn 38.6% 1.2% 0.5% 0.2%
Jan'22 (meeting) (3) Begin reducing $30bn $90bn $30bn $60bn $8,828bn 38.8% 1.0% 0.4% 0.2%
Feb'22 (4) Reduce $30bn $60bn $30bn $30bn $8,858bn 39.0% 0.7% 0.3% 0.1%
Mar'22 (meeting) (5) Reduce final $30bn $30bn $30bn S0bn $8,858bn 39.0% 0.3% 0.1% 0.1%
Apr'22 (meeting) - $0 - $0 $8,858bn 39.0% 0.0% 0.0% 0.0%
May'22 - $0 - S0 $8,858bn 39.0% 0.0% 0.0% 0.0%
Jun'22 (meeting) 1st rate hike 25bp N - N $8,858bn 39.0% 0.0% 0.0% 0.0%
Jul'22 (meeting) - $0 - $0 $8,858bn 39.0% 0.0% 0.0% 0.0%
Aug'22 - $0 - $0 $8,858bn 39.0% 0.0% 0.0% 0.0%
Sep'22 (meeting) 204 rate hike 25bp 50 - 50 $8,858bn 39.0% 0.0% 0.0% 0.0%
Oct'22 - $0 - $0 $8,858bn 39.0% 0.0% 0.0% 0.0%
Nov'22 (meeting) - $0 - $0 $8,858bn 39.0% 0.0% 0.0% 0.0%
Dec'22 (meeting) 3rd rate hike 25bp 30 - $0 $8,858bn 39.0% 0.0% 0.0% 0.0%
Total $765bn $120bn n.a. n.a. 8.9% 3.4% 1.5%

Source: FOMC, as of 15 December 2021
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