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Chart: Market is pricing in first Fed cut happening in March 2024
TARGET RATE PROBABILITIES FOR 20 MAR 2024 FED MEETING

Current target rate is 525-550
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475-500 500-525
Target Rate (in bps)

Source: FedWatch Tool, CME Group. Retrieved from https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html. Data as of 22 December 2023.

Chart: A total of 150bps is priced in for the whole of 2024
TARGET RATE PROBABILITIES FOR 18 DEC 2024 FED MEETING

Current target rate is 525-350
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Source: FedWatch Tool, CME Group. Retrieved from https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html. Data as of 22 December 2023.
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Chart: FOMC forecasts indicating their long-run neutral policy rate at 2.5%

Median’
Change in real GDP 26 14 18 19 18
September projection 2.1 15 1.8 1.8 1.8
Unemployment rate 338 4.1 41 41 4.1
Sepltember projection 38 41 41 4.0 4.0
PCE inflation 28 24 21 20 20
September projection 33 258 2.2 2.0 2.0
Core PCE inflation* 3.2 2.4 22 2.0
September projection 3T 26 2.3 2.0
Memo: Projected appropriate policy path
Federal funds rate 54 4.6 36 29 25
September projection 5.6 A1 39 29 25

Source: FOMC Projection Materials, Board of Governors of the Federal Reserve System. Retrived from

https://www.federalreserve.gov/monetarypolicy/fomcprojtabl20231213.htm. Data as of 13 December 2023.
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