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Chart: Fed’s target rate probabilities for 3 May 2023 FOMC Meeting

TARGET RATE PROBABILITIES FOR 3 MAY 2023 FED MEETING
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Source: CME FedWatch Tool, CME Group, as of 25 March 2023.
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Chart: Economic Projections of FOMC Members for March 2023
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Median! Central Tendency? Range?
Variable 2023 | 2024 |2025 | Longer 2023 2024 2025 Longer 2023 2024 202
run run
Change in real GDP 0.4 1.2 19 18 L0-08 L0-1.5 1.7-21 | L7-20 0.3-2.0 1.5-22
December prajection 0.5 1.6 15 ' 18 0.4-1.0 1.3-2.0 16-20 ! L7-20 0.5-2.4 14-23
Unemployment rate 4.5 16 16 1 40 40-4.7 43-4.9 1345 3.9-4.8 4.0-5.2 1549
December projection 1.6 46 45 ) 40 4447 1348 4047 4.0-5.3 40-50 3848
' '
PCE inflation 3.3 2.5 21 20 30-38 2.2-2.8 2.0-22 28-4.1 20-35 2.0-3.0
December projection 31 2.5 21, 20 29-3.5 23-2.7 20-22 | 20 2.6-4.1 22-35 20-3.0
' ' )
Core PCE inflation* 3.6 24 21 ! 2.3-28 20-22 ! 541 2.1-3.1 20-50
December projection 3.5 25 1 2.3-2.7 2.0-22 3.0-3.8 2.2-3.0 20-3.0
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Memo: Projected : ' .
appropriate policy path ' ' ,
' !
Federal funds rate 5.1 4.3 a1 )25 3.9-5.1 2.0-39 4.9-5.9 34-56 ' 2336
December projection 51 4.1 3.1 ! 25 3949 2.6-39 4.9-5.6 3.1-56 ! 2.3-3.3

Source: Summary of Economic Projections, Board of Governors of the Federal Reserve System, as of 22 March 2023.
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Chart: US 10y bond yield is well above dividend yield (left); Europe offers higher dividend yield vs bonds (right)
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Source: Datastream, FactSet, Goldman Sachs Global Investment Research, as of 17 March 2023.

mwmnmwmmmsnamu wsumwa $1na
44 a3 ﬁmmsf»nvl,al,auu Tng 5116 0. WaIFIU WAL AN N3y 10330 3. 0-2686-9500 www.principal.th 3/5


http://www.principal.th/

CIO’s View: A11A% 2566 o Principal

The best time to get into global fixed income is now

Iz gaignns gausy, CFA — Uszmudmiafinaadn 28 fiwan 2566

Chart: Near-term asset class outlook over the next 1-3 months
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Source: Principal Thailand, as of 26 March 2023.
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Chart: Equity risk premium has fallen to 15-year low in the US (left);

few companies now offer yield spread relative to IG credit
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Source: Datastream, FactSet, STOXX, Goldman Sachs Global Investment Research, as of 17 March 2023.
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Chart: Historical chart of PIMCO GIS Income fund versus IG and HY bond ETF
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Source: Funds, FT.com, as of 26 March 2023.

Chart: Fed’s target rate probabilities for 18 December 2024 FOMC Meeting

TARGET RATE PROBABILITIES FOR 18 DEC 2024 FED MEETING
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Source: CME FedWatch Tool, CME Group, as of 25 March 2023.
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