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Chart: US Treasury General Account (millions of US dollars)
FRED -~/ ® Libiities and capitat: Liabilities: Deposits: U.S. Treasury General Account: Wednesday Level in Federal Reserve District 2: New
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Source: US Board of Governors of the Federal Reserve System (US). Retrieved from FRED, Federal Reserve Bank of St. Louis;
https://fred.stlouisfed.org/series/D2WLTGAL, 26 September 2023.
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Chart: US Treasury Quarterly Borrowing Amount (billions of US dollars)
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Source: US Department of the Treasury, Principal Asset Management. Data as of 31 July 2023.

Chart: Fed’s Balance Sheet

FRED - ® assets: Total Assets: Total Assets (Less Eliminations from Consolidation): Wednesday Level
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Source: Board of Governors of the Federal Reserve System. Retrieved from FRED, Federal Reserve Bank of St. Louis;

https://fred.stlouisfed.org/series/WALCL, 26 September 2023.

2/6



CIO View: N8 2566 N
o Principal

Bond fundamentals turn back to being supportive in Q4

2 7

lag aauanns gazsy, CFA — Usemmdmuiniinisanu 29 nugNYY 2566

\Wadui 20 Nupnou 2566 NHIKUNITWIAIINA1SEWSFY (Fed) TudnsaanasndoulouneliNszay 5.25% §is 5.50% e lads
9 . a o X o g a ] < A ad & . @ 9 @ & v o oA
sygminevzRandsuiusanasndsdnniisassnelududi nuisdssygransdsusasanaeanidossludnindesninneg
aansatbilumsdszruamznssunsulouenaduuesswmanInaIanizy (FOMC) iiaudnunauamuaisusns wananii Fed £
ladsuiuaatsamsnianisaimsidulaves GDP Iudiidu 2.1% 910 1.0% uazludwinidu 1.5% 3n 1.1% fedudunsdsuia
duarmudulazas GDP fia 1.5% luszziam 2 ¥ uaaalwidwirldiiosud FOMC azuasinasgiaaniy azlddhgnniznanasusy
genasinasegiafiuwiliunazvensarlduinnifnsaamsalliilesudannuss nsdsuunsaanisaiasnsaiaiduisei
wileananumanansvasinamu asninasmusulngiuasinasgivanizs Sanuduldldgenzdhganiziassafiananas
1 A v v a . a [ 3 A v & g a a
lugavasedusnuasdnin 619899710 Recession Model 184 Fed aaiiagasniiuaasliianiilamalunisiianiiziassgisnanssvas
anigy luszoz 12 Waudnantiilgefie 60% NIRNMIEIATYYIUAINTIT89 Fed 1aaINAlABATNANDLUNUDDINUTUAITFLIATNITY
v o A & va e { o A 9 4 = a 4
011 10 TUTUAWANIU 0.70% W8LNTZAL 4.54% LBTUN 26 NUEIUK 2566 LilaLDUALEWADUTNWIEK FUIHEINIINENNIE Inverted
Yield Curve ulddnisazriaunisamaniinivasinaanuauizanmniized Fed Mntauninfifivnasmumainassgiaanizy azndng
o & . v, { a { X v o v a {a o
MIznaney AINUENNIE Inverted Yield Curve 34 ladmalfouudasllufiamendtunsaunvumliuaswgianimsysudszanmms
& <
Julas Fed thtal

Chart: Economic Projections from September 2023 FOMC Meeting

Percent

Median! Central Tendency? Range®
Variable 2023 | 2024 |2025 |2026 | Longer | 2023 2024 2025 2026 | Longer 2023 2024 2025 2026 | Longer
run run run
Change in real GDP 21 15 1.8 18 | 18 1.9-22 1218 1620 1720 1.7-2.0 | 1826 0425 1425 1625 | 1.625
June projection 10 11 18 'L8 | 0.7-12  0.9-15 1.6-2.0 11720 | 0.5-20 0522 1522 ' L6-25
Unemployment rate 3.8 41 41 40 | 40 | 3.7-39  3.9-44 3.9-4.3 3843 | 3843 | 3.7-40 3.7-45 3747  3.7-45 | 3.5-43
June projection 41 45 45 |40 | 40-43 4346 13-4.6 | 38-43 | 3.9-45 40-50  3.8-49 ! 3.5-4.4
PCE inflation 33 25 22 20 . 20 | 3234 2327 2023 2022, 20 3.1-3.8 2185 2029 20-27 . 20
June projection 32 25 21 120 3.0-3.5 2.3-2.8 2.0-24 V20 2.9-4.1 2.1-3.5 2.0-3.0 V20
Core PCE inflation® 37 26 23 20 1 3.6-39 2528 2024 20231 3.5-4.2 2336 2030 2029
June projection 3.9 26 22 . 37-42 2531 2.0-2.4 . 3.6-4.5 2236  2.0-3.0 H
1 ) h
Memo: Projected ! . ,
appropriate policy path 1 ] '
1 | 1
Federal funds rate 56 51 39 29 ! 25 | 5456 4654 34-49 2541 ! 2533 | 5456 44-61  26-56 24-49 !24-38
June projection 56 46 34 125 | 5456 4451 2.9-4.1 12528 | 51-6.1 3.6-59  2.4-56 1 2.4-3.6

Source: Source: Federal Reserve Bank of New York, The Yield Curve as a Leading Indicator,

https://www.newyorkfed.org/research/capital_markets/ycfaq.html. Data as of 10 September 2023.
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Chart: Probability of US Recession, 12 Months Ahead

Percent (monthy average)

75 -
Jul 2024
W60.83% |
50 — b
25
p —l | " e | / | 4 :
1960 1970 1980 1990 2000 2010 2020
m ™ A fh‘ lw a1 - ff
IR0, ot T gou o e i _mceeEnOly W, rleap g
»

o

Sources: Board of Governors of the Federal Reserve; National Bureau of Economic Research; authors’ calculations.

Notes: Parameters estimated using data from Janua y 1959 to December 2009; recession probabilities predicted using data through
July 2019. The parameter estimates are = -0 5333, f=-0.6330. The shaded areas indicate periods designated as recessions by the

National Bureau of Economic Research

Source: Federal Reserve Bank of New York, The Yield Curve as a Leading Indicator,

https://www.newyorkfed.org/research/capital_markets/ycfaq.html. Data as of 10 September 2023.

Chart: US Treasury Term Spread between 10-year and 3-month Bond Yields
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Source: Federal Reserve Bank of New York, The Yield Curve as a Leading Indicator,

https://www.newyorkfed.org/research/capital_markets/ycfaq.html. Data as of 10 September 2023.
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YTD Return Chart of PIMCO GIS Income Fund (shaded line) Compared to other ETFs
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Source: Financial Times. Data as of 26 September 2023.
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